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‘The Petro-Chem design provides a thoroughly engi- The use of monoblock and insulating firebrick laid as 
neered wall construction. It is built with two tiers of a circular arch provides many advantages over a one- 
monoblock supported on 18 inch centers and a circular piece monolithic lining, including 

arched wall of insulating firebrick. The inside of the ow weight, 2—Low heat conductivity, 3—High 
steel shell is protected from the possibility of corrosion of crushing strength, 4—Low expansion coefficient, 
by a one-eighth inch thickness of Staylastic cement. 5—Resilient compressible backing, 6—Long life, 7—Nil 
This type of construction, independently supported maintenance 

monoblock and the circular arch of firebrick, bonded Also, this construction has low heat storage capacity, 
with Smoothset mortar, assures optimum efficiency and speeds both heating and cooling. Its light weight 
minimum maintenance. requires less concrete foundations and steel supports. 
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“It’s basie to our planning!” 


You have to allow room for the unpredictable in 
planning the development of your refinery . . 
changes in demand, competition, methods of 
processing, even changes in crude supply. 

That’s where lead can be so useful 

You see, adding lead—even up to 3 cc.—is 
generally the most economical way to gain those 
last few octane numbers. For ‘Ethyl’ anti- 
knock compound gives quality improvement 





without loss of yield incurred by processing. 


If you would like the help of our refinery 
specialists in analyzing the economics of your 
last few octane numbers, just call your Ethy! 
representative. He’ll be glad to arrange an ap- 
pointment for you. 


ETHYL CORPORATION 
New York 17, N. Y. 








ANNOUNCES 
Important changes in 


OKLAHOMA, KANSAS 


aid 9 


JAMES E. HUGHES E. D. ANDERSON 
Vice-President, Western Supply Co. Chief Engineer, Western Supply 


We proudly announce that the Heat Exchanger Division of 
Western Supply Company, under the extremely able direction of 
“Jim” Hughes, Vice-President, is now exclusive Sales Repre- 
sentative of our products in Oklahoma and Kansas, also Kansas 
City, Missouri, where a local telephone will be direct connected 
to the Tulsa Office. This appointment assures prompt and ex- 
perienced assistance to our present and future customers in this 
important territory;— and also enables us to welcome back into 
the Brown Fintube family, “Ed’’ Anderson, who formerly was 
a member of our home office research and rating staff. 


ROBERT C. HAGNER 
District Manager, Brown Fintube Co. 


Robert C. ‘‘Bud’’ Hagner, who 
formerly handled our products as 
a manufacturers representative is 
now Manager of our direct factory 
branch office newly opened in 
Houston. Thus, he will now devote 
his entire efforts serving the heat 
transfer requirements of our 
customers and prospects in the 
Houston area. 
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Sales Representation in 


AND TEXAS 


MORLEY A. HUDSON JACK W. RUSH WAYNE L. GRIFFITHS 
Hudson-Rush Co. Hudson-Rush Co. 


Hudson-Rush Co. 
Hudson-Rush Company, with home offices in Shreveport and Dallas, who have served the needs of 


their territory so well, for many years, are opening a new branch office in Amarillo under the capable 
and experienced Wayne L. Griffiths 


With these changes and additional offices we bring the Company’s long and extremely 
successful experience in heat transfer closer to our customers and friends, and are better able 
than ever before, to meet the heat transfer needs of the entire Mid-Continent and Texas area 


BROWN FINTUBE COMPANY ° Sljxa, Oke 


Integrally Welded Fintubes and Fintube Heat Transfer Products 
ENGINEERING AND SALES REPRESENTATIVES IN THE PRINCIPAL CITIES 





C) F COURSE the parties involved had 
. J been going around together for some 

time—in fact, ever since they met in 
the Open Hearth—but it took the “ring test”’ 
to finally prove their mettle. 

A perfect union of chemical components 
carefully controlled to make a steel of the 
required outstanding physical properties nec- 
essary to produce Line Pipe worthy of the 
name “YOUNGSTOWN”. 

The “ring test”, pictured at the right, is the 
last of many rigorous tests used to prove the 
quality of Youngstown Electric Weld Line 
Pipe. A three inch section, or ring, of fin- 
ished pipe is telescoped over the rubber gas- 
ket of the testing machine, and hydraulic 
pressure applied to determine the TRUE 
yield strength. 

A TRUE test result due to the fact that 
the physical properties of the specimen ring 
have not been changed by cold working to 
flatten. Furthermore, the ring test closely 
simulates service conditions of installed pipe 
lines. Yes, final proof of outstanding quality 
and extended service. 
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OLE IJ ERS rf 0) ATI ELECTRIC WELD LINE PIPE 


THE YOUNGSTOWN SHEET AND TUBE COMPANY ccricn Sis cna} city Stee 
General Offices Youngstown, Ohio District Sales Offices in Principal Cities. 
SHEETS - STRIP - PLATES - STANDARD PIPE - LINE PIPE - OIL COUNTRY TUBULAR GOODS - CONDUIT AND EMT - 


MECHANICAL TUBING - COLD FINISHED BARS - HOT ROLLED BARS - WIRE - HOT ROLLED RODS - COKE 
TIN PLATE - ELECTROLYTIC TIN PLATE BLACK PLATE - RAILROAD TRACK SPIKES - MINE ROOF BOLTS 





PETROLEUM WEEK 


Publisher—Harry L. Waddell 
Editor—Herbert A. Yocom 


Senior Editors—Glenn Green, Jr. (Houston), W. M. Jablonski, J. P. Mosher, 
Jr., Robert E. Spann, John Barton, Al Rees« 


News Editor—James M. Sutherland; Clyde LaMotte, Assistant 

Assistant Managing Editor—Richard M. Machol 

Assistant Editors—Halsey Peckworth, Georgia Macris, Ade Ponikvar, Leo M 
Murray, Arthur Matula; Chicago—Leonard Castle, Frank Holman: Detroit 


Holger Ridder; Houston—Marvin Reid; Los Angeles—Richard Elwell: 
l'ulsa—W illiam P. Sterne 


Presentation Director—William A. Caperell, Jr. 


Editorial Assistants—Betty Deane Suiter (Chicago), 
Eugene L. Bush (Houston 
© 


Washington News Bureau—George Bryant, Manager; Glen Bayless; Oil Spe 
cialists—A. R. Patla, Roy Calvin, Ernest Conine, N. B. Musselman, Dean 
Reed; Staff Writers—A. E. Adams, Jay Flocken, Boyd France, William Gil 
mour, Sam Justice, D. O. Loomis, Gladys Montgomery, A. L. Moore, FE. W 
Olcott, Seth Payne, M. A. Reichek, Caroline Robertson, Vincent Smith 





Larry Christiansen, Jr., 


Domestic News Bureaus 
Atlanta—W. H. Kearns, l'rances Ridgway; Cleveland—Robert Cochran, 
William N. Troy; Los Angeles—John Shinn; San Francisco—Margaret 
Ralston; Correspondents—Albuquerque, Austin, Bakersfield, Bismarck, 
Cheyenne, Cincinnati, Corpus Christi, Dallas, Denver, Fargo, Great Falls, 
Honolulu, Jackson, Lake Charles, Memphis, Midland, Minneapolis, New 
Orleans, Oklahoma City, Philadelphia, Phoenix, Pittsburgh, Portland (Ore.), 
Sacramento, Salt Lake City, San Diego, Seattle, Shreveport, Spokane, Tulsa 


Foreign News Bureaus 
Editor—John Wilhelm; London—Edward W. S. Hull; Paris—John O. 
Coppock; Bonn—Gerald Schroder; Rio de Janeiro—Peter Weaver; Mexico 
Citvy—John H. Kearney; Tokyo—Dan Kurzman; Bombay—Gordon Graham; 
Correspondents—Amsterdam, Beirut, Buenos Aires, Cairo, Caracas, Edmon 
ton, Havana, Istanbul, Johannesburg, Karachi, Lima, Manila, Melbourne, 
Ottawa, Regina, Rome, Vancouver, Vienna, Winnipeg 


Economics Staff-—Dexter M. Keezer, Director; Robert P. Ulin 


Business Department as 
Advertising Sales Manager—Ervin E. DeGraff; Business Manager—Richard 
H. Loyer; Sales Promotion Manager—Peter S$. Carberry; Advertising Service 
Manager—John E. Thompson; Assistant to the Publisher—George Reid 
( Houston ) 
2 


Other McGraw-Hill Petroleum Publications 
NATIONAL PETROLEUM News Pratt’s OILGRAM News Servic1 
PETROLEUM PROCESSING Prarr’s OILGRAM Price Servici 








Vol. 1, No. 19—PETROLEUM WEEK—November 11, 1955 


Published weekly by McGraw-Hill Publishing Co., Inc., James H. McGraw, (1860-1948), 
Founder. 

Executive Editorial, and Advertising Offices: McGraw-Hill Building, 330 W. 42nd St., New 
York 36, N. Y. Publication Office, 871 N. Franklin St., Chicago 10, Ill. Donald C. McGraw, 
President; Paul Montgomery, Executive Vice President; Joseph A. Gerardi, Vice President 
and Treasurer; John J. Cooke, Secretary; Nelson Bond, Executive Vice President, Publica- 
tions Division; Ralph B. Smith, Vice President and Editorial Director; Joseph H. Allen, Vice 
President and Director of Advertising; J. E. Blackburn, Jr., Vice President and Circulation 
Director. 

Subscriptions: Address correspondence to Petroleum Week, Subscription Service, 330 W. 
42nd St., New York 36, N. Y. Current single copies, 35¢. Subscription rates, all countries: $3 
for one year, $4 for two years, $5 for three years. Orders must indicate company, industry 
division, and positior 

Second class mail privileges authorized at Chicago, Ill. Printed in U. S. A. Copyright 
1955 by McGraw-Hill Publishing Co., Inc. All rights reserved. 


PETROLEUM WEEK NOVEMBER I1, 1955 


You get 
speed, 
safety, 
economy 
when you get 


EVER-TITE 


QUICK 
COUPLINGS 


Ever-Tite Couplings 
give you connections 
that are always 
tight...safe...fast. 


No sliding 
rings; absolute 
tightness is pre- 
determined in 
manufacture by 
positive gasket 
compression. 


You just slip the 
coupler over the 
adapter, and close 
the handles. 

If you want to make 
it fast, make it 
Ever-Tite—the first 
choice where per- 
formance is the first 
consideration. In 
stainless steel, bronze, 
aluminum, steel and 
malleable iron. Ask 
your distributor now. 


EVER-TITE 
Standard 
Adapter and 
Coupler 


EVER-TITE COUPLING CO. INC. 
254 West 54th Street 
New York 19, N. Y. 


EVER-TITE 
Adapter and 
Coupler 
for 
Tank Car 
Unloading 


J EVER-TITE 
Coupling 
Elbow and 
Check Valve 
Unit 





On-The-Job Proof! 





LO GOO VALVES 


STAND UP WHERE OTHERS FAIL! 


In four years of actual field tests, conducted by 
nearly 100 cooperating companies, NOT ONE 
LQ600 VALVE HAS EVER LEAKED OR FAILED, 


ra ee CHEMICAL PLANT 


“LQ600 is still tight after three years on a very tough 
150 lb. steam service installation where competitive 
valves used to leak in 2 weeks to 2 months.” 














laa 
ae. MEAT PACKER 





“We are writing to let you know how pleased we : = | bt] 
have been with the LQ600 Valves we put on our 150 Ib. S.P 
toughest lines. We installed these valves in three of : mee 
the most difficult locations in our plant and have had 300 Ib. W.O.G. 
trouble-free operation ever since they were installed.” 


wha HOSPITAL 


“LQ600 is still tiaht and functions perfectly after 31 
months of service on a water column blowdown in- 
stallation where competitive valves failed by wire 
drawing in two months.” 





DISTILLERY 


“An LQ600 Valve was installed for throttling service 
on a syrup line at 140°F. After 9 months the valve 
was removed for inspection. It was tight and in per- 
fect condition. This valve was put into another test 
installation and is still tight.” 


est} DAIRY PLANT 


“The LQ600 Valve was installed more than three and 

a half years ago on a steam line with rust and scale WRITE FOR Circular 602, a new four-page 

present at all times. This valve has withstood service bulletin on the LQ600 Valve. Request it from 

conditions where others were replaced on an aver- your Lunkenheimer Distributor, or write The 

age of once a year due to seat and disc erosion.” Lunkenheimer Company, Box 360, Cincinnati 
14, Ohio. 








* Patented Alloy 
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WHAT'S HAPPENING IN OIL 


A world’s drilling depth record was set this week. Wednesday at 4:30 
A. M. (CST) the No. 1 Humble L. L. & E‘L’, Plaquemines Parish, La., (page 
14) drilled past 21,482 ft., the old mark. At press time the new record- 
holder was below 21,501. First reaction from the 10-man crew: “Nothing 
to it. Just another well.” 
. 


A new record depth for a producing well in Louisiana was also 
reached this week. A Shell Oil Co. test at Weeks Island, South Louisiana, 
yielded gas-distillate from 17,584 ft., only 275 ft. short of a world’s record. 


Automatic custody transfer—the final big step in complete lease 
automation—will soon become an accomplished fact. The first actual sale 
of crude by a producer to a pipeline through ACT will be made in Wyoming 
by Sinclair Oil & Gas Co. ooo p. 18 


a 
Sun Oil Co. will purchase an additional 30,000 b/d of middle East 
crude from British Petroleum Co., Ltd., beginning next May. Sun already 
is getting 20,000 b/d from BP and recently exercised its option for the 
increase. This will boost Sun’s total imports by 50%. 


The oil industry’s capital spending next year will exceed $5.3-billion, 
an increase of 6° over 1955. What’s more, American business as a whole 
plans to spend 13% more for new plants and equipment, making the out- 
look for future oil demand look very good. oa «fh EI 


The National Oil Jobbers Council will try to solve jobber problems 
inside the industry, rather than going to government agencies or to Con- 
gress. That was the trend at the NOJC meeting in Chicago last week. 

ee oe 


Shell Oil Co. is selling its LPG bottled gas (Shellane) operations 
in nine Midwest states for about $10-million to National Propane Corp. 


Control of Warren Petroleum Corp. by Gulf Oil Corp. seemed assured 
this week. An agreement has been reached between Gulf and certain major 
stockholders of Warren on an exchange of Warren stock for Gulf stock. 
Warren will continue to operate as a separate corporation. 


Sale of Johnston Testers, Inc., to Schlumberger Well Surveying Corp. 
is being negotiated. The price: A little over $8-million. Schlumberger plans 
to use Johnston’s research and development facilities to improve drill stem 
testing tools and techniques. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


November 11, 1955 


The heat is off oil imports. Even if importing companies fail to heed 
Defense Mobilizer Flemming’s recent call for cutbacks (PW—Nov.4’55,p11), 
it’ll be late spring before the question of government restrictions again 
reaches the showdown stage. Here’s why: 

Importer reaction can’t be gauged until April. Tanker schedules 
can’t be revised in time to make much of a dent this year. It’s the first 
quarter in 1956 that the Office of Defense Mobilization will watch. 

Hearings will be held before the problem goes to the President, if 
and when the ODM chief decides oil imports are endangering the national 
security. Flemming made this clear in testimony on Capitol Hill last week. 
He emphasized that restrictions will never be imposed except as a last 
resort. 

as 


There’ll be no real push for congressional action on imports, although 
tough legislation will be introduced. The political situation is unfavorable 
for mandatory restrictions, since the leadership of both parties is pushing 
for freer trade. Then, too, U.S. coal and oil producers are taking a wait-and- 
see approach. This will be reflected on Capitol Hill. 

The Middle East crisis could change the picture overnight. State 
Dept. experts foresee trouble with Saudi Arabia if the U.S. moves to help 
Israel in its running fight with the Arab world. If U.S. oil holdings in the 
area wind up in jeopardy, independent producers will get a lot of mileage 
out of contentions that you can’t depend on foreign oil sources. 


The anti-gas producer lobby is getting down to business. Forces op- 
posed to legislation exempting producers from direct federal control have 
reportedly hired a Philadelphia lobbyist and a Washington public relations 
firm. The idea is to generate enough pressure to kill or cripple the Fulbright 
Bill in the Senate. 


There’s a new drive to broaden minimum wage coverage to include 
retail and service industry employees. This could affect workers at service 
stations and bulk plants. Senator Douglas’ Labor Subcommittee will open 
hearings in January, and Secretary of Labor Mitchell has indicated he will 


support the change. 
2 


The nation’s governors can’t get together on highway financing. A 
special committee met last week and agreed that an ambitious highway- 
building program should be undertaken quickly. But they didn’t see eye-to- 
eye on how to pay for the roads. Meanwhile, Speaker of the House Rayburn 
has told friends he will not accept any “compromise” that involves issuing 


bonds. 
& 


Look for a new dispute over Florida and Texas offshore boundaries. 
Interior Dept. is challenging Florida’s action in leasing a 12-mile strip from 
Key West to Dry Tortugas Island. A suit will be filed if drilling begins in 
the disputed territory. Senator Douglas (D., Ill.), meanwhile is quietly 
collecting data for a new assault on Texas’ right to a three-league boundary. 
But Interior Secretary McKay scotches the idea that the Administration 
is backing away from its official backing of Texas’ position. 


PETROLEUM WEEK NOVEMBER !1, 1955 





HIGH-INJECTION-RATE 


SANDFRAC 


DOWELL treatment injects fluid at rates averaging 30 to 40 barrels per minute 


Here’s a big fracturing treatment designed to pay off big 
for you. It’s field-proven Sandfrac® by Dowell, plus the 


production-boosting force of extra-high injection rates. 


Powerful Dowell pumping units drive sand-bearing oil into 
the pay zone . . . at rates averaging between 30 and 40 
barrels . . . sometimes as high as 60 barrels per minute. 
But even at such high injection rates, the treatment is 
precision-controlled. Large-volume, skid-mounted mixing 
tanks with pressurized suctions, specially constructed bulk 


sand-handling equipment and mechanical sand-oil propor- 
| proj 


services for 


tioners make it possible for Dowell engineers to tailor a 
fast, accurate treatment. 

Dowell research men developed high-injection-rate Sand- 
frac to answer problems encountered in many areas. This 
high-speed fracturing technique has shown improved 
recoveries over long periods in hundreds of wells. 

For service, or for more information, call any of the 165 
Dowell offices in the United States and Canada; in Venezuela, 
contact United Oilwell Service. Or write Dowell Incorpo- 
rated, Tulsa 1, Oklahoma, Department 1-75. 


the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





It takes a lot of acceptance by the petroleum industry 
for a service company to put thirty-three markers in a 
map of the United States — each representing the instal- 
lation and 24-hour maintenance of a complete, modern 
core analysis laboratory. 


In this case, the thirty-third pin is Core Lab’s newest here is nm electrical or elec- 


facility — Liberal, Kansas—to be opened soon. examining the basic 
ntents. And the cost 
As has been the case many times before, the sole reason , +t ial ' . bl 
of ot n > ; ilys lata available is small 
for establishing a new lab in a particular area is the 
when immed 
operators’ need for basic formation data — accurately de- 
veloped by qualified field personnel, interpreted under the 


supervision of an experienced area resident manager, and 


CORE LABORATORIES, 


I BALL A 
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U.S. business spending to soar in °56, and... 
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Vast New Oil Growth Sighted 


other field facilities. Expenditures by 


The petroleum industry's capital 
spending next year will set a new 
high of $5,320,000,000, up 6°, over 
the estimated expenditures in | 955. 
Higher outlays for new plant and 
equipment will be made in all major 
branches of the industry, except trans 
portation. And preliminary indications 
are that new capital investment in 
1957 will be at about the same level 
as planned for 1956. 

This is shown in the preliminary 
survey of Business Plans for New 
Plants and E.quipment, conducted b 
the McGraw-Hill Dept. of Econom 
ics. It found the business outlook 
edging up into the zone of the su 
perlatively good. 


American business as a whole plans 
to spend 13°% more for new plants 
and equipment in 1956 than in 1955. 
This is the largest increase in planned 
capital spending since 1951, when 
plans were boosted to meet the Korean 
War emergency. Present plans cill 
for total business capital expenditures 
of $33.4-billion in 1956, compared 
with $29.4-billion in 1955 (chart 

The survey results indicate that 
the new boom in capital spending 
may carry on into 1957. A large pro 
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ortion of th 
cxpect to equal or exceed their 1956 
following vear 


eporting Companies 


expenditures the 


‘Higher capital expenditures plan- 
ned by the oil industry reflect the im- 
pact of this enlarged business spend- 
ing on future demand for petroleum. 
Ihe impact will extend well bevond 
1956. 

Domestic and export demand _ for 
petroleum in 1956 is expected to aver 
9-milhon b/d, a gain of 
1955, according to a_sur- 


ige about 
OVCT 
vev of leading oil 
PL iROLEUM WEEK 
This anticipated gain in 1956, 
while considerably smaller than the 
ipproximately 7% gam now expected 
im 1955 over the previous vear, repre 
nts a return to the long-term growth 
trend after a slight downturn in 1954. 
Ihe large gain for 1955 results from 
the comparison with the low base 
performance in the previous year 


economists by 


The larger demand for oil next 
year means a higher level of activity 
in most branches of the industry. 


Producers expect to spend $3.6- 
billion, a 6% gain over 1955, for 
new wells, production equipment, and 


this division constitute 71% of the 
industry's total planned outlay. 

Vhe largest portion of capital spend 
ing in this branch will be for new 
wells. A survev conducted by prrRo 
LEUM WEEK shows thit the industrs 
looks for a record drilling program for 
1956, with initial expectations that 
between 56,000 and 58,000 wells will 
be drilled in the U.S. This will fol 
low the record drilling program con 
ducted in 1955 that will result in morc 
thin 55,000 new wells. 

Within the growth in over-all de 
inand, domestic producers can look 
forward to a higher demand for their 
crude oil. Nearly all estimates of do 
inestic crude oil production in 1956 
are hedged somewhat, depending on 
how much crude oil and refined prod 
ucts may be imported. The Inde 
pendent Petroleum Assn. of America, 
however, predicts that domestic pro 
duction will range from 6,792,000 
b/d to 7,085,000 b/d (PW—Nov. 
#°55,p10). ‘These estimates represent 
gains of 0.3% to 4.6% over 1955 


e Petroleum processors plan to 
boost their capital spending in 1956 
by 13% (the largest gain for any 
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branch of the oil industry) to $825- 
million. This outlay will go into new 
refineries and petrochemical plants 
and for modernization and expansion 
of existing plants. A survey made by 
Petroleum Processing, a McGraw-Hill 
publication, shows that as of Sept 
1, refiners had plans to add more than 
500,00 b/d of basic crude oil charg- 
ing capacity in new and existing re 
fineries. In addition, numerous other 
refining units, such as cat crackers 
ind reformers, cokers, alkylation 
plants, and polymerization units, are¢ 
planned. Also there will be a substan 
tial addition made to petrochemical 
processing facilities next year. 


e Transporters plan to reduce 
capital spending for new pipelines, 
tankers, and barges, by 8% to $280 
million. Not included in this figure 
ire the capital outlays for new gas 
transmission facilities. A survey made 
in July by the American Gas Assn. 
shows that new gas lines then planned 
te be built in 1956 total 5,000 mi 
at an estimated cost of $577-million 
his compares with an expenditure 
of $720-million in 1955 for 6,400 
mi. of new gas transmission lines. 

Figures compiled by the Committee 
for Pipeline Companies in Washing 
ton show that construction projects 
ilready definitely planned for 1956 
total up to 1,520 mi. of new refined 
products lines and 500 mi. of new 
crude oil lines. In addition, about 
1,600 mi. of crude and gas lines are 
expected to be converted to refined 
products line 

Lower capital expenditures, how 
ever, do not mean less activity for 
the transportation division of the in 
dustry. Obviously, greater demand for 
petroleum will result in greater move 
ment of petroleum by all methods 
of transportation 


Marketers have scheduled a 7°, 
increase in capital expenditures next 
year, to $375-million. This outlay 
will go for new service stations, bulk 
plants, terminals, and trucks that 
will be needed to handle the greater 
volume of petroleum products at the 
consumer level 

Continued growth in petroleum 
demand greatly improves the outlook 
for a strong price structure through- 
out the industry. It may even be the 
ignal for higher prices for crude oil 
it the wellhead 

Producers have been urging such 
1 step for some time. Latest move was 
last week's report of the IPAA’s Cost 
Study Committec PW—Nov.4'55, 
py), which said that today’s crude 
prices must reflect the cost of to 
morrow’s crude recovery, if producers 
are to avoid financial difficulty 


meets it 


W. M. Vaughey, president (left), and Russell B. Brown, general counsel, listen 
intently as the Import Policy Committee of the Independent Petroleum Assn. of 


America begins to hammer out its report on the imports issue. 


Another view of the issue is given 
by Thomas Jirik, of Faribault, 
Minn., who assures the imports 
policy group: “You don’t have 


to fear Canadian crude.” 


MONDAY: Flemming says a solution is “‘in process.” 


Flemming tells the independent producers that crude imports are still too 
high but that the government is hoping for a voluntary solution. He discloses 


that the government has called for a 7% slash in imports this quarter. 





oil 


az lt 
“Sideline” huddle goes on while L. Dan Jones, “We have the figures right here,” 
assistant general counsel, reviews the imports Minor S. Jameson, Jr., assistant to 
picture, clears up some legal questions. IPPA’s president, tells the committee. 


Tempo of the meeting steps up as Jack Cox, Southern Minerals Corp., 


advises the committee to be cautious in seeking import restrictions now. 


IPAA members roundly applaud the Import Policy Committee’s report, which was 


adopted as read, despite the fact that some members wanted stronger action. 


Charlton H. Lyons, Sr., former president, reads the Import Committee 


report, calling on IPAA to adopt a wait-and-see attitude on imports. 


For additional developments, turn the page . 
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Louisiana Well May ° 


A wildcat in Plaquemines Parish 
La., may produce from the greatest 
depth yet pierced by the bit. This was 
revealed at midweek by J. E. (Ed) 
Hill, vice-president and general man- 
ager of Richardson & Bass, operator, 
of Fort Worth. 

Ihe opinion was given a few hour 
before the well was scheduled to com 
mence drilling the last 19 ft 


the world’s cde ] 


tow ird 


pth recor 


At a depth of 21,463 ft., the well 
was |3 ft. into a sand which Hill calls 
one of the most promising yet en- 
countered. Geologically, the poten 


Flemming Defends Import Action 


Defense Mobilizer Arthur Flem- 
ming took advantage of the relative 
calm in the oil imports situation last 
week to defend himself against 
charges that he may have violated 
antitrust laws or let himself be unduly 
influenced by oil industry representa- 
tives. 

Flemming vhose every 

from 
House group 
it whether 
yuunds im seeking 
eductions, and wh 
onsultant 


iction 


oil import lraws fire someone, 


The mobilization chief testified for 
two days before the House Judiciary 
subcommittee on antitrust, headed b 

ritical harman Rep Eman 
N. } 


nth Celler has been on 


] 


m mvestigation of 
busine government 
Celler pounced on the 
ontroversy when his staff turned in 
its report o the Office of Defenss 
Mobilization. He singled out what 
he believed were the two weak spot 


intitrust and 


nnports 


nfluence 


Flemming said he appointed some 
oil men as imports consultants be- 
cause he figured the best way to get 
information on any subject was from 
the people who are most thoroughly 
acquainted with it. 

Rep. Kenneth B. Keating R., 

ranking minority member 
of the subcommittee, asked Cellet 
‘Where do you expect him to turn 


for advice on oil and 


‘ 


gas matters? To 
Congress? 

Celler sought to make 
of the fact that J. Ed 
the National 


something 
Warren, a 
member of Petroleum 


14 


Thus, if the prospect w 
inother 20 ft 
ducer, 


ind is finale 
it would 
e Exceed by 3, 
ducing depth record of | 
in 1953 bv Richfield Oil ¢ 
North Coles Levee fie 
e Tumble th 

21,482 ft. set in 1953 

in the Paloma field, 

This test was abando 
But regardless 
ymimercial productio 

or below 21,463 ft 
ired strong th 


Council, was seclecte 
man of the Cabin 
group. Warren, now 
the National Cit 
1 former Deputi 
Petroleum Administ 
ind a past preside 
ent Petroleum 
Flemming flatl 
had anv influ 
which worked for 
Policy Committ 
no tie-in betw 
two, that the t 
made independ 


) 


As for any antitrust violation by 
ODM, Flemming said his letters to 
importers urging voluntary reductions 
were approved by Attorney Ge >neral 
Herbert Brownell. Cell 
that the letters and oth 
by Flemming 
threats, ind 
cion 

Celler also tri 
sud that Congr had 
method the 
in deciding wh 


governin 

th 
CXCCSSIVE Le wanted 
lemming got the authori 
importers for voluntar 
Flemming said he thoug 
was using “executi | 
ibout 


trving to bring 


would not invoh dire 
control 

Celler charged that Flemming 
made up his mind on import 
out so much as holding a publ 
ing to get ill the fact hlemm 
said there would be a public h 
would make an 
mendation to the President that 
ports be cut by admunistrat 


before he 
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Set Two Reeords 


tial pay is of Lower Miocene age. 


Moreover, Hill expressed the inten- 
tion of going much deeper—perhaps 
to 25,000 or even 27,000 ft. 
depends on nature." 

eg ees 


I 


"It all 


Hill estimated that the cost of 
drilling the well so far is $1,330,000 
or an average of almost $5,000 each 
day since the well was spudded on 
Feb. 27. 


The Plaquemines test, which was 
staked as No. | Humble-L.L. & E'L', 
is jointly owned by Richardson & 
Bass, John W. Mecom, of Houston 
and the oil and gas division of Free- 
port Sulphur Co., each of whom has 
a one-third working interest (P\\ 


the Mi 


southea 


It 1 
ille, 
ilfur mune 
| production 
on ft ld 
| the 4 ll. l 
na 140-ft bi 
floated 


varshes. Conne 


through 


mounting 
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Esso research work may lead to .. . 





Labs for ‘Driving’ Indoors 


Esso Research & Engineering Co. 
is toying with the idea of an indoor 
automobile test ''track'' where all the 
extremes of road driving conditions 
can be duplicated. The facility will 
be used to evaluate performance of 
fucls and lubricating under iniou 
operating conditions 

he indoor “track” as visualized 
would not be a real driving. track, 
but an clectronic “brain” or some sim 
ilar device which would permit th 
researchers to simulate road driving 

Ihe inside testing would be provid 
ed with “outdoor” conditions through 
use of a special pilot tape made during 
ictual driving tests. The big advan 
tage would be that tests could then 
be made at anv time without waiting 
for the exact conditions desired 

If Iksso Research decides to build 
this indoor tract, it would be at. its 
Linden (N. J.) Research Center. Uhis 


is how it would operate 


Road conditions will be simulated 
on a tape which will contain 14 
basic data variables, such as engine 
speed and torque, rate of accelera- 
tion, distance traveled, barometric 
pressure, and "ram" pressure ahead 
of an automobile. 

Initial data for the first tape is 
being gathered by a “lab on wheels.’ 
This is an Oldsmobile 9S sedan, the 
interior of which has been stripped 
It is equipped from stem to stern with 
clectronic measuring devices to gather 
The most impor 
tant picce of apparatus on the car is 
ibout $%4-in. long called a 
torque cell. It is inserted in the drive 
shaft and measures engine torque, rate 
of acceleration, and wheel speed 


the various variables 


! device 


lo compile the necessary data for 
the tape, the test car is driven over all 
types of roads and highways and under 
varving trafic conditions. Weather is 
ilso an important factor, and the test 
car gathers data during all types of 
climatic conditions. 

Since the car has only enough room 
for a driver, a high speed movie locat 
ed in the dashboard photographs the 
different panel readings of the meas 
uring devices located in the area of the 
back seat. The camera can photograph 
up to $5 frames per second. A film as 
short as 15 seconds would show about 
25,000 items of information. Also, a 
taupe recorder with a microphone fitted 
to the sun visor permits the driver to 
comment on performance and road 
conditions while he operates the cat 

After each run the data on the film 
and tape are transcribed on a single 
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strip of tape b i unique recorder 
his instrument, which is somewhat 
» record flight 
data ot guided 1h! | \ developed 
by Oliver G 
Products Resea m, who is 


in charge of 


similar to those u 


Compal 


EK ventualh tape could be pro 


duced for any make of automobil 


hese tapes then can be used to eva 
luate fuel and lubricants performance 
in the 


varictv of standard engines 


The tape, a record of the road 
performance of an automobile of a 
given weight and body design, could 
be fed to an electronic analog com- 
puter to simulate an outdoor run. 

l'o evaluate a fuel or lubricant in 
i test car in an indoor lab, the auto 
mobile would be placed on a chassis 

namometer, which absorbs the pow 

of the rear wheels on rollers. ‘The 
test car would be equipped with a 
torque cell to measure the power out 
put and rate of acceleration of the 
engine being tested. ‘The tape contain 


ing these few new variables would then 


be fed to a computer. It then woul 
be integrated with the previously-pr¢ 
pared tape containing all of the out 
door driving variables for the mak 
ind vear of car being tested. 

An indoor test laboratory offers sev 
cral advantages over the presently used 
testing methods 

e A big portion of actual road 
tests on cars that frequently have to 
be performed at distant tracks can 
be chmuinated. 

e The testing method to be 
used would mean a reduction in the 
number of cars in the company’s tes 
fleet 


; 


e It would be usable all the 
time. Tests on outdoor tracks are lim 
ited to about 30% of the available 
time due to bad weather, darkness, 
ind other conditions that make high 
speed testing hazardous. 

e It could be temperature con 
trolled. Such temperature extremes of 
from —100F to +150F would be pos 
sible any dav of the vear. 


The use of the road performance 
tape would permit the testing of 
fuels and lubricants in automobiles 
indoors and still get results at least 
equivalent to those obtained by out- 
door driving tests. 


U.S. Eases Tanker Regulations 


The Maritime Administration de- 
cided this week to permit companies 
to sell tankers to foreign flags if they 
build replacements in the U. S. Ili 


move was made in an effort to breathe 


new life into the government's falter 
ing tanker program 

Certain controls over ships which 
retained by the U. S., 


but the program 1 


ire sold will be 
expected to pro 
vide some incentive to companies to 
build 1S-knot ships They have been 
high 


because sales to foreign flags have been 
tightly restricted 


ily reluctant to do so heretofore 


This week's developments followed 
the virtual collapse last week of the 
government's charter-build program. 
The Navy canceled a contract with 
the United Oceanic Corp. under which 
the firm would have built eight tankers 
for lease to the government. 


United Oceanic’s award was dropped 


hecause the company failed to meet 
“certain conditions with respect to 


! construction plan,’ 


its financial anc 
the Navy said. Apparently, the com 
pany wanted to be released because, 
it said, construction costs had risen 
during the months construction had 
been delayed because of the govern 
ment’s indecision 


This put the program nght back 
where it started from a vear ago, for 
not a single tanker is now being built 
under the charter-build plan author 
ized by Congress to obtain 15 new 
tankers 

With 15 tankers now open for new 
bids, the Navy hopes that more com 
panics will submit offers and keep the 
charter rate at about $4.50 per dead 
weight ton. But industry sources sa‘ 
this is unlikely. Since last November, 
increase in steel prices, shipyard wages, 
and mortgage rates have pushed the 
cost of the planned tankers to around 
$8.5 million, making higher charte1 
rates almost a_ necessity, the ship 
builders contend. 


The government's other tanker pro- 
gram—trade-in-and build—is also at 
a standstill. The 18-knot speed rm 
quirement is discouraging would-b« 
builders. This past summer, Gulf Oil 
Corp. wanted to build two 17-knot 
tankers, but the Maritime Commis 
sion, Which administers the program, 
wouldn’t approve this, even though 
the Navy said these would be accept 
able from a defense standpoint. Gulf 
has since dropped the tanker idea 
Only six of the program’s target of 20 
tankers have been arranged for. 
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Some Pros and Cons of a Crude Oil Price Rise 


HOUSTON—Not for 


; 


yme years has opinion in the 


Mdiucin ndustry be 


for general 


dom en so nearly unanimou 
crude oil pric hike 
producer, small or large, would like t 
| feels it would be justified 
unanimitv ends. Some think a 


\ Nlan 


it 


rise should 
others don’t expect it until spring 
1 move before then would be unwis« 
ild endanger chances of legislative relief 


i] controls on gas producers. Still others 
that a rise 


iT¢ 
whether now or next spring, would 
fearing that under present over-all economi 


e hike might bring about its own 


considerations and personal 
what are some of th 


crude price picture? 


economic conditions with 
before the last crude price rise in 
market was in fact able to sustain 
iseful 
conomy was strong in 1953, cor 


power high. So, it was felt, a high 


The me conditions exist 


in 1953, gaining 3.8 


gistering an even bigger 


ers chief money cro] 

d. If the market w 

narketer to get a higher price 

n it must also be good enough for the 
Much the same is true toda 


of finding and producing oil by 1953 had 
nce the previous crude price hike 5% 
ime has happened, though perhaps te 

in the nearly 242 vears since the 1953 
rent rapidly mounting costs due to higher pet 
g expenses, Mm 


Th 


d for steadily deeper drilling, 
ind less oil per foot drilled, etc., were rs, SI 
letail recently by a cost study group of th n 100 more producing 
nt Petroleum Assn. of America (PW } | than $S 500 as against 22 
there the added producers’ cost 6 , , 1 marked | ilance between th 
today’s large, shut-in exc« e of wtl demand and the rate of growth of 
ed for national defense new sup ish ipital flowing into 


factors that 


| ro 1-1Y5 ( 
backed up by similar llin ed I | 
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+ 


tions rose to 25,800 im 1953 (from 
Then on to 29,800 
in 1954, and on to an estimated total 
of around 31,000 this vear. The annual 


rate has gained 7,500 in three vears 


5 -5 


23,500 in 1952 


a one-third jump 

But the growth in oil demand 
meanwhile, has slackened. Last vear 
demand gained a_ negligible 1.3 
This year’s jump of 7.4% has been 
very good, but it still brings the aver 
age for the two years to only a medi 
ocre +%. Next year’s preliminary fore 
casts are for only a modest 3% to 4° 


Thus, the industry now seems to be 
geared to a faster rate of growth in 
new supply capacity than in new cde 
mand—yjust the reverse of early 1953 

This poses a serious question 
whether the industry can now, in fact, 
afford to stimulate its rate of growth 
in new supply capacity any faster. Un 
less demand starts growing a good deal 
quicker than presently anticipated, a 
crude price hike may merely accelerate 
the piling up of excess producing ¢ 
pacity to still more and more burden 
some levels. This could bring about it 
own downfall. Obviously, there’s a 
limit to the shut-in load that producers 


Call Carry 


At the same time, however, it can 
not be denied that exploratory drilling 
—which is growing more and more 
costly—needs every possible stimulant 
Successful exploratory wells add not 
merely to our developed producing ca 
pacity. They add to our store of new 
domestic o:] reserves. These are sorely 
needed to replace the reserves now 
being consumed, and to meet the na 
tion's growing future requirements, 
both in peace and war. 

Current exploratory drilling is far 
from “excessive.” On the contrary, the 
recent rate of new discoveries leaves 
much to be desired. 

his poses a great dilemma for the 
industry: to find some means of stim 
ulating exploratory drilling, without at 
the same time bringing the whole house 
down by stimulating a much faster 
rate of growth in excess, developed 
producing capacity. 
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What’s New 


Fuel Change Cuts Costs 


Conversion of diesel motor ships 
to the use of low-cost "'residual-type” 
fuels can cut fuel costs by about one- 
third, according to a report by Esso 
Research & Engineering Co. Thre 
vears of study conducted on the M. | 
Isso Little Rock shows the fuels, if 
properly selected, will also give per 
formance and reliability equal to regu 
lar diesel fuels 

Esso Research re ported that conver 
sion of the ship’s diesel engines from 
diesel to residual fuel resulted in a 
net saving of $69,500 in the first vear 
based on 50,000 bbl. of fuel. The cost 
of conversion to residual was $30,600 
This cost included installation — of 
equipment to heat the residual, a spe 
cial pumping tem, and equipment 
to remove the heavy sediments left bi 


burning residual fuel 
° 


An underground steam supply has 
been tapped by a rotary drill rig in 
the volcanic country near Geyser- 
ville, Sonoma County, Calif. Though 
rare in this country, steam wells re 
portedly have proved very successful 
in Italy to supply power to generate 
clectricity. 

Phe California well was drilled by 
the Thermal Power Co., headed by 
a Los Angeles oi] man, R. E. Bering 
Che company’s first well attempted to 
blow out at 612 ft. when the bit bored 
into high-pressure steam. Pressure was 
estimated as high as 1,200 Ib. per 
square ich 

- 


Sun Oil plans expenditure of $1.7- 
million on its Toledo refinery. A new 
ikvlation unit will cost about $1.2 
million and will be completed by Mav, 
1956. The other $500,000 will be used 


to build a laborator 


An expert in oil history says that 
neither the Drake well in Pennsylvania 
nor the Williams Well in Canada was 
the first in North America. Dr. Paul 
Hl. Giddens, president of Hamline 
University, of St. Paul, reports there 
were wells around Marietta, Ohno, 
that produced oil in 1514. 

Dr. Giddens, a former curator of th« 
Drake Well Memorial Park at Titus 
ville, Pa., said the proper claim for the 


IN THE INDUSTRY 


Drake well is that the oil business 
started at ‘Titusville with the compl 
tion of the Drake well on Aug. 27, 
1859, 

Ihe claim for the Canadian well a 
North America’s first was made r 
cently by Canadian Oil Compani 
Ltd. (PW—Oct.28'55,p15 


Major amendments to the Colo- 
rado Oil and Gas Conservation Act 
will be offered to that state's legisla- 
ture in January by the Oil and Gas 
Conservation Commission. A commis 
sion statement said the “question 
whether our commission shall function 
in a routine, unimportant manner, or 
whether it should be given the power 
to accomplish genuine and_ effective 
conservation.” It cited the East ‘Texa 
ficld as the best example of “what 
conservation may accomplish.” 


There is a strong possibility that 
some price adjustments will be made 
in Middle East crude oil. Reports 
indicate a shght mse in Kuwait crude, 
which is currently considered “‘under 
valued” in view of increasing demand 
in Europe. On the other hand, Basrali 
crude prices may be adjusted down 
ward 

° 


Canada's oil industry will make sub- 
stantial gains in consumption and re- 
finery capacity by the end of 1955, 
Irevor I. Moore, vice-president of 
Imperial Oil, Ltd., said in ‘Toronto 
last week. He said 1955 consumption 
will exceed 1954 consumption by ap 
proximately 10%, and refinery capacity 
will increase by 15.7% over 1954 
Currently Canada is producing and 
marketing 340,000 b/d. 


Petrofina, a Belgian oil compan 
planning to move into competition 
with domestic U.S. companies, is rr 
ported to be closing a deal for produc 
tion properties in Texas. No details 
are available. 

The company, which opened a New 
York office in July, said at that time its 
initial emphasis would be on acquiring 
production. Later, it indicated, it plans 
on an integrated operation (PW 
Jul.22’55,p26). 
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Crude will be sold by automatic custody transfer 


for the first time, as . 





INE 


Sinclair Deal Presages Day af Full 


First actual sale of crude by a pro- 
ducer to a pipeline by automatic cus- 
tody transfer is planned soon in the 
Wertz Dome field, Wyo., by Sinclair 
Oil & Gas Co. 

The oil will be bought by an afhli 
ite, Sinclair yee Co., which will 
move it 4¢ i. to the refinery of Sin 
clair Refining Co., at Sinclair, Wvo., 
Rawlins. ‘The 


ibout 6 mi. south of 
line, an old one, also gathers crude 
from Lost Soldicr and Mahonev fields 


Wertz Dome’s automatic custod\ 
transfer svstem has been in readiness 
ince Aug. S. It would be in operation 
now, except that the Sinclair refiners 


cannot vet handle the 12-lb. crude 
which will be turned out by the Wertz 
AC] stem. When the refinerv is re 
vamped, and added tankage is in 
stalled, the completely automatic crude 


production system will go into operation 


Custody transfer has been the 
missing technique in automatic lease 
operation. Other factors in complete 
automation are well flow, separation 
and dehydration, tank switching, and 
performance testing. 

Flowing i1utomatically has long 


been practiced, as has 


wells 


iutomatic sepa 
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dehvdration 
flow from a ‘fil 


ration and 
switching of crude 
tink to an empty on now 
done a great deal. And automati 
formance testing—the testing of in 
dividual wells to dete 


oil, water, and gas thev will p1 


rmine how 


has made its advent 


ACT is of tremendous significance 
to both producers and pipeliners 
Producers will benefit bh 


\ more efficient and precise pr 
tion operation will save 1K 
now being wasted and will g 


the life of the reservoir; 
duction costs will decreas 

Pipeliners will benefit b 
There will be a more even flow of 
crude into the lines; and (2) gaugi 
time will be saved 


Custody transfer has three func- 
tions: (1) to measure volume; (2) to 
sample for basic sediment and water, 
and for gravity; and (3) to open a 
valve on some programed basis to 
control flow. 

Basically, method 
positive displacement metering 


two Are being 
used 
and tank metering by running fixe: 


stock tanks 


volumes from 


ir } ti if at it th 
scotia 
il th 
t t Crude oil met 
nt matter. Am 
tack 1 been the general 
hat ace lieved in m 
| t compare with that 
: nee 
| t changin In 
oOmMipin 
t ies, th I 
th roduction department 
tl i actively towar¢ 
t f automatic Icase operation 
re following development 
At the coming API meet 
h i i report on ACT bi 
p in 1952 to consider t 
n (PW Oct.7°55,p] 
Sinclair has been experimenting 


with ACT for two years. The result is 
a system so accurate that it is practi- 
cally foolproof. 


Phe U.S. Geological Surve' n fact 
ed with the project that it 

h tentativelh pproved the opera 
d Sinclair has only to notifs 
USGS when sales begin. Jurisdiction 
f this agen tems from the fact that 
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When Wertz Dome crude 


surge tank, heaters, and preheaters, it moves on to the flash 
tower, where the butanes and heavier ends from the gas are 
returned to it. After further treatment and cooling, the stream 
enters the flow line to the automatic custody meters. Pressure is 
maintained on the meters by a floating mechanism in the flash 
tower which operates a motor valve on the oil line. 





Wertz Dome is on public lands and 
the government receives rovalties. 
Public ownership of the area ex 
pedited the Sinclair system, because 
there is no multiple rovalty ownership. 


The nerve center of Sinclair's sys- 
tem is a group of A. O. Smith Corp. 
temperature-compensated meters. 
They not only check on the amount 
of crude run, but can be checked 
against each other for accuracy. 

Two of these highly sensitive me- 
ters are mounted in series on one 
“bank” and another is mounted in 
parallel in a second bank. Sinclair, fot 
test purposes, has designated the bank 
with two meters as the “north bank” 
and the bank with one meter is known 
as the “south bank” (diagram, above ). 
Ihe two meters on the north bank 
are called the “‘east” and “‘west’’ me 
ters, and the one on the south bank 
is called the “south” meter. A second 
meter will be added on the south bank 
at the request of the U. S. Geological 
Survey. The meters on the north bank 
check each other, and the one on the 
south bank checks the others. 


Each meter is "proved'’ once a 
week. Tests have shown that the me- 
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SOUTH BANK 








Automatic Production 


ters are good for at least |.2-million 
bbl. before they start leaking. 

The prover is mounted on the end 
of a small flow line and is charged with 
air before actual testing of the meters. 
Pressure is built up to 50 psi., the 
operating pressure of the meters them- 
selves, and oil is then turned into the 
prover. Pressure differential has been 
noted to be only 0.5 psi. when oil en 
ters the prover. 

After 1.4-million bbl. of crude was 
run through the meters, Sinclair engi- 
neers took them out of service and 
returned them to A. O. Smith’s Cali- 
fornia factory for overhaul. Exhaustive 
tests showed that after 1.2-million bbl. 
goes through the meters thev begin 
to show signs of leaking. 


Accuracy of the metering system 
is so fine that on calibration of a |.3- 
million bbl. flow, two meters were only 
251 bbl. apart on their final reading. 

Sinclair is running oil at present in- 
to a battery of 2,000-bbl. tanks at at- 
mospheric pressure. Just before the 
Smith meters were taken out of serv- 
ice, their accuracy was appraised on 
the basis of a unity-metering factor 
of “1.” During the first 1%4-million 


bbl. of crude oil run, the meter factors 
were: For the south meter, .999999 
east, 1.00062; and west, 1.00047. 


The human gauger cannot hope 
for such accuracy due to the pitch, 
roll, turbulence, or foam on the fluid. 

The meters were put back in service 
June 3, 1955, after a factory overhaul 
Ihey arrived under seal, and Sinclair 
engineers, who had broken the seals 
originally so they could calibrate the 
meters as closely as possible to the 
unitv-metering factor of “1,” left them 
sealed. 

Che metering factors as carried have 
been highly accurate. ‘The east meter 
read 0.9935; the west, 0.9942; and the 
south, 0.9858. 


It was this accuracy that won the 
tentative approval of USGS. No 
trouble is expected in gaining final 
approval, for the agency has made 
only three minor regulations: 

(1) The Survey must be permitted 
to witness anv meter proving. 

(2) Meters must be kept sealed at 
all times. By including the regulat 
meter factor from the factory, Sin 
clair’s engineers can still obtain an 
accurate reading with the meters 
sealed. 

(3) An additional meter must be 
installed on the south bank, in series 
with the existing meter. In this way, 
one meter can check against the other, 
not only in the same bank but on op 
posite banks. 


One big advantage of ACT is that 
it saves a large amount of oil now 
lost to the atmosphere in storage. 
For the Wertz Dome field, Sinclair 
estimates this at about 1% of the 
field's total production. 

Engineers in other areas have placed 
the evaporation losses much higher. A 
Californian said 2%, a ‘Texan said 5% 
to 10%. 

Sinclair, which has had a gas-injec 
tion program in Wertz Dome field for 
some time, expects to eliminate all 
evaporation in storage when the sale 
of crude actually begins under ACT. 
Some storage is always necessary to 
meet operating emergencies, but by 
continually pumping the crude from 
the wells into the pipeline, lengthy 
“layovers” will be unnecessary. 


The driving force behind lease au- 
tomation is the rising cost of produc- 
ing oil. Equipping a lease for auto- 
matic operation is not cheap. But 
eventually such a facility will pay for 
itself many times over. 

An authority on automation in the 
Southwest sizes it up this way: 

“Say you have a lease with 10 wells 
and only medium production—not a 
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not a little. Under regular 
vou would need about four 
500-bbl. storage tanks. Installed with 
piping they would run about $3,000 
total, $12,000. Over water, this 


lot and 
ope ration, 


each 
would run two or three times as much, 
because of the cost of foundations 

“Tt would take one pumper to han 
dle that size lease under conventional 
operation, at a salary of, say, $4,500 
to 56,000 per year 

“Fully automatic, the lease would 
need only one tank—to take care of 
ind for temporary, emer 
something goes 


surges, etc., 
gency storage in Cas¢ 
wrong. Cost: $3,000 
“Installation of the automatic equip 
ment probably would run $5,000 to 
$6.000 (some sav $10,000). So vou’d 
save at least $3,000 in initial installa 
tion costs 
“One 
four leases 
three-fourths of vour 
There are wide differences of opin 
ion on the amount of tank space that 
will be eliminated by complete auto 
mation. An engineer m an eastern 
ofhce of a major company says a pro 
ducer now three-day 
might only reduce it to one day’s sup 
ply. In addition, standby storage would 
be needed for emergency or when a 
tank required cleaning. From the 
West Coast comes the estimate of a 
75% reduction in needed _ tankage 
The sales manager of an oil field 
tank manufacturing firm has this to 
sav: “We have been watching the 
trend toward automation closely, and 
it looks like there might be a tendency 
to cut down on storage at the leas« 
ind increase it at the tank farm. If so, 
this would mean that tank manufac 
turers might lose business at the leas« 
but gain it at the farm. Thus, the 
situation might equalize itself.” 


man could handle at least 
So vou'd also save about 


labor cost.” 


using storage 


There are also disadvantages in a 
completely automatic system. 

e Automatic devices can only do 
the same thing or the same cycle of 
things. But an oil field is constantly 
changing. First, the wells may flow 
ind make pure oil. Then water is pro 
duced with the oil. Then the oil must 
be lifted. So the devices being installed 
idaptable to change when 
new conditions arise 

e Automation 
engineering of field facilities 
iter-treaters must have 
sensitive temperature controls to com 


must be 
demands more 
ITCCISC 


] 
! 
lor example, he 


pensate for sudden changes 
e The complexities of automa 
tion will demand highly skilled operat 


ing personnel 


How close are we to automatic 
lease operation as a routine matter? 
Those working closely with the prob- 
lems say we can expect to see new 
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leases equipped "from scratch" with- 
in two or four years. Within ten 
years, they believe, the industry will 
be using the automatic devices as 
common practice. 
Che conversion of some existing 
leases probably will come first. Th 
cost will be high as conventional pro 
must first be remove 


most logical areas f 


duction facilities 

One of the 
conversion is the secondary recover 
project of the unitized type. This ac 
tually 
many wavs, and automation can be 
“built in” readily 


This is how the Wertz Dome auto- 
matic system works: Crude enters th 
separators, where gas is drawn off 


amounts to a new venture in 


Jagged Slugs to 


A new tool for freeing stuck drill 
pipe and removing ‘‘junk’’ from a well 
bore has been put into service by 
Houston Oilfield Material Co. 

Stuck pipe and metal “junk 
hole present frequent drilling 
lems. One remedy for stuck pipe 
“wash-over” method. A rotar 
a diameter larger than the 
lowered over the pipe in the hol 
drills around it until it com 
Other special tools “back off” on th 
pipe joints, lifting them from the hol 
\ rotarv shoe is also used to grind 1 
junk in the hol 


Ire 


The new tool uses jagged frag- 
ments of carbide slugs imbedded in 
a matrix to provide a tough cutting 
action. Bonding of the fragments and 
matrix is basically similar to the set- 
ting of diamonds in a diamond bit. 

Che slugs, from 's in. to % in. in 
cross-section, are interspersed irregu 
larly in the matrix, a technique Homco 
savs is a forward step over the method 
of applving slugs in a geometrical pat 
tern. Regularly shaped slugs are “‘sul 
ject to fracture under shock loading 


The matrix is sufficiently resilient to 
permit movement of the particles un- 
der impact, providing a “shock ab- 
sorber" action. Another advantage is 
a constantly renewing cutting edge. 

Company officials believe the tool 
called “‘Klustrite,” has unlimited p 
sibilities. Its use is foreseen on cutting 
knives, mills, and other devices use 
in retrieving material from the hol 


Homco reports ‘‘outstanding" field 
runs with the new-type shoe. On a well 
near Harvev, La., two Klustrite shoc 
were used in a 36-hour run to “bur 
up” a conventional type rotary sho 
i 4-ft. slab of 1034-in. casing, 4 set 
cutting knives, and other junk 


rubbers to three 
ind thence to 
gas is circulated 
Oil, separated 
meanwhile move 
tank and then is 
ind prehe iters 
filter 

on to the flash 
butanes and heavier 
ire put back with 

After further treatment and 
the tream enters the flow 

» th i1utomatic custody meters 


off through 


meters 
flash 


\ ilve 


maintained on the 
ating mechanism in the 
h operates a motor 
The float switch is 


t] level in the towel 


ree Pipe 





BURNING 
SHOE 


CUTTING 
SHOE 





CARBIDE 
FRAGMENTS 
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For cutting action . and for burning .. . 


section of drill 
howed “consider 
hrs. in the hole, 
etrieved without 
ifter being used 


Homco makes the Klustrite tool in 
two models (pictures \ “cutting 
} with teeth. and a “burning 
hoe. vhich is flat on the bottom 
Che t of job to be done determine 
wl h of the sho used. The burn 

* type pretty much pulverizes the 
1 the hole, and so is nor 
d on solid objects. The cut 


both grinds and slices; it’ 


+ 


} 


rimarily in “washing over’ 
or a drill collar in the hole, 


through hard formation 
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Olt FOR TODAY AND TOMORROW 


LINKING TWO OCEANS, 
PEMEX’ TRANSISTHMIAN PIPELINE MOVES GULF 


PRODUCTS TO PACIFIC COAST AT LOW COST. 





« 


VILLAHERMOSA 


= 


=> 


TUXTLA GUTIERREZ 











What’s New 


IN EXPLORATION, DRILLING, PRODUCTION 


More than 1,200 bids were made 
for 53,000 acres ot Indian lands in 
Four transactions involving produc- San Juan County, N. M. Bo 
ing oil and gas properties in Texas totaled $1,254,000 for 
and Oklahoma were announced last $32.31 per acre 
week. Phillips Petrol 
Producing Properties, Inc., of Dal bidder for a 160-act 
las, paid $3,875,000 for properties in currently testing discovet 
Jefferson Countv, Tex. The transac Natural Gas Co. which 
tion involves three gas wells in the rated at 300 b/d through 
Marrs McLean field and one gas well 
ind three oil wells in the Phelan field, © 
located on approximately 1,500 acres 
The sale was made by Clegg and Levingston Shipbuilding Co., of 
Hunt et al, of Houston Orange, Tex., will build a $1!/2-million 
lexMex Corp., of Dallas, bought 12 offshore drilling tender for Llano Drill- 
producing oil wells in Creek County, ing Co., of Midland, Tex. | 
Okla., from A. J. Ligon, of the sam« will be 260 ft. long, 54 ft. wid California 
countv. The wells are in the Legon will have air-condit t 
field and have a production of 100 50 men 
b/d. Consideration was not disclosed, . 
but the lease has a valuation in excess 
of $4-million, according to an engi The Navy has asked withdrawal of 
neering report at the time of the sal 449,000 acres of public lands in San 
Farle B. Mayfield, Dallas tax attor Bernadino County, Callif., from leas- 
ney, and associates, bought 13 produc ing activity, Interior Dept. announced. 
ing oil wells from T. C. Huddle and Loc: yo north of ‘went i¢ P 
G. L. Ohrstrom, of San Antonio, for ind east of Lucerne Vall t 
$400.000. The wells are in the South would e used as an 
Cowden and Foster fields of Ector ind air support train 
County, West Texas, and are produc 
from the San Andres lime. Ap ° 
proximately $490 acres were involved in 
the transaction Richfield Oil Corp. has entered 
lekoil Corp. made an agreement to British Columbia with a large-scale 
purchase the oil and gas properties of drilling program 100 mi. northeast of 
Kio Oil and Development Co. In Prince George. Richfield ha 
volved in the sale at a price in excess work at Stony | ike in the Monkm West 
of $l-million are properties in Illinoi Pass area unde reel t wit! 
Indiana, Kentucky, and ‘Texas. ‘The Caliph Petroleums, 
purchase increases Tekoil’s proven Central Leduc Oil 


Producing Properties Sold 


ing 


~ 


Texas 


primary reserves by more than 500,000 Producers, Ltd 
bbl. and its ndarv reserves by mor gathered by the 
than 1.5-million bbl., according to have been supplied 
W. H. Davison, president is expected to ma 
before the drilling 
. carnest sometiny 
195¢ 
Continental Oil Co. hes bough? © — © 
one-half interest in leases on 103,680 4. 
acres about 63 mi. off Galveston in Drilling Highlights 
the Gulf of Mexico. 
he acreage is in the High Island North Dakota— Ihe Cart Canada 
ston. The purchase 1as begun a series of slim t ‘ 
om Shell Oil Co.. which n Cavaher Count 
itely $5,400 for it f current Will 
t the federal offshor l ruck-mountce 
it New Orleans hole for tratig 
Conoco will own 51,840 net acre 165,000 a 
ind will share with Shell the cost of 
irilling each well in the High Island New Mexico 
block. Shell will be the operator \ hal completed 
vell has | | ( bout 65 mu. east discoverv in I it { t flow - 


f G of water orthwest of | 


mul 
. northe 
ot water. On 
ugh perforation 
Ideat had 
. Hon 
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PLACES ” the nation’s rivers 


with Crtres Service... 


Cities Service petroleum products travel by fast supertankers... they also 

move by plodding barge over the nation’s inland waterways from Cities Service 
refineries to major midwest distribution centers ...today they are traveling over water, 
over land and underground in record quantity, to meet a record customer demand. 


CITIES ® SERVICE 


A Growth Company 


Number 14 of a series 





RIME TARGET 
p 


Ze. 











OF PETROLEUM REFINING 


.,. better ways to make gasolines 
for tomorrow’s engines! 


UOP MAKES PETROLEUM PROCESSING MORE EFFICIENT... 
MORE ECONOMICAL ...MORE PROFITABLE 


Developing processing methods to keep gasoline performance equal to automotive engine 
design has been one of UOP’s main objectives for over four decades. 

A long list of important contributions began with thermal cracking... the first practical 
process to make more and better motor fuels... and has expanded with new and improved 





processing methods that have continually found industry-wide acceptance. 


Platforming a Success! 


Refiners, world-wide, now employ Platforming . . . the industry’s first successful catalytic 
reforming process, originated and developed by UOP. The success of Platforming, under 
the widest possible range of operating conditions, is further evidence of the depth of technical 


knowledge and practical experience Universal applies to every processing problem. 


Rexforming Now a Practical Reality! 


UOP’s latest contribution to modern-day refining is Rexforming. Immediate acceptance of 
this process for the economical production of super fuels indicates that it is a worthy 
companion to the many successful processes that Universal's knowledge and technical 
skills have provided. 

Announced this year, Rexforming is rapidly gaining recognition and will soon be con- 
tributing to the industry’s ability to adequately meet market demands for better, more 


powerful gasolines. 


UNIVERSAL OIL PRODUCTS COMPANY 


oP 30 ALGONQUIN ROAD, DES PLAINES, ILLINOIS, U.S.A. 


Forty Years Of Leadership In Petroleum Refining Technology 





DEPT /Refining 
Refiners in 


Refiners may find themselves caught 
in the middle of a big argument on 
the merits of using fuel injection sys- 
tems in passenger cars to replace 
conventional carburetors. 

This w trongly indicated this 
week by two papers presented to the 
fuels and bricants meeting of the 
Socicty of Automotive Engineers at 
Philadelphi he case for fuel injec 
tion Was pt | by Sidnev E. Miller, 
of the A n Bosch Division of 
American Bosch Arma Corp. A paper 
bv F. C. Mock and W. C. Suttle, of 
the Bendix P ts Division of Ben 
dix Aviation orp., however, 
tioned th ntages fucl imyjection 

ha r carburetors 
| guments, fuel 


I 
nt 


ques 


will appear on a 
57 model cars 
ind the word 
is that its use is 


new technique. It 
licsel engines and 


me time 


Fuel injection is of interest to re- 
finers because automobile engines 
using it would be able to burn a wider 
cut of motor fuel, ranging from above 
the light phthas down to near the 

it range. This means 
Id of marketable fuel 


d from each barrel of 


American Bosch's tests with fuel in- 
jection in conventional engines result- 
ed in: 

e A 10%, gain 
horsepower at rated 
e A decrease of at least 500 
rpm. in torque peak position (th« 
point at hich an engine delivers 


in full throttle 


spe ( d: 


maximum horsepowe! 
e An inprovement of 5% to 
15°, in miles per gallon in road ‘load 
I 
Bosch reports that with 
pecifically for using 
tion s\ ms, it 1s 
, 


I 
that at least 25 more output horse 


probabl 


el inj 
powcr can bt btained from the imc 
displacement In addition, it was 
tated, the mechanical octane mmprove 
v used to furth 
still better out 


ment m increas 
ompression ratios for 
t and econom 
In its tests, American Bosch found 
that hig thos 
ght naphtha range) may be 
urized fuel injection 
of such fuels with 
rating reduces the 


por-pressure fuels 


bove th 
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tetraethyl lead requirem 
motes cleaner burning ane 
in combustion chamber dep 
higher end-point fuel 
into the kerosine rang 


because atomization and 
into cvlinders are not depen 
the induction air 


However, Bendix Products Division 
says its research indicates fuel injec- 
tion may not offer all the advantages 
claimed for it in fuel m 
vear-round, all-weather perform 

Ihe Bendix representative 
doubt that it will be po 
velop a “‘safetv fuel” that 
nite at atmospheric tempc 
it the 
charge 
ill-vear-round operation 

Use of fuel 
will not eliminate th 
fuel feed for starting 
for an equivalent of 
choke.”” Also, different 
tion will be requires 
tics, the selection be 


same time will burn 
in a cvlinder and 


injection 


’ 
Sunray 
Sunray Oil Co.’s delayed coking unit 
has gone on stream at the company’s 
West Tulsa (Okla.) refinery. Each of the 
twin coking drums (left picture) has a 
capacity of 240 tons a day. The two 
structures shown on top of the drums are 
elevators that provide up and down move- 
ment of swivel-jointed piping. This piping 


carries water under high pressure to the 


Middle on Fuel Inje ction 


ntake manifol 
rted, need injec 
tribution « 


( 
pcrformancs im 


al il 


nein il 
with 
it high 
the 


ul 


a * 
te © 


Starts Up New Coker at Tulsa 


coke-cutting bits (right picture). 


“drilled” 


stream of 


giant 
Coke ts 


high velocity 


from each drum by the 
water forced 
through small nozzles in the bits. A drum 
is “coked” for 
is removed from the drum for the next 


They 


in one at the 


24 hours, then the coke 


24-hour period. work alternately; 


coke is being made same 


time it’s being removed from the other. 
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“"TRrouzskh as nails” 


ism’t tough enough for a drilier 


Not many things are tougher than a 
nail. But steel that goes scouring 
through the earth must be tougher. 
And harder. And more resistant to 
corrosion, abrasion, and impact. Ob- 
viously, this is a job requiring high 
quality alloy steel. 

Many grades of USS Carilloy 
Steel meet these rugged require- 
ments and are being used regularly 
for a wide variety of jobs in the oil 
fields. Take drill collars for example: 


when they are made of Carilloy Steel 
they perform better and last unusu- 
ally long because of a special heat 
treatment given the steel before it 
leaves the mill. 

A special agitated quench gives 
this quality steel greater, more uni- 
form toughness greater, more 
uniform resistance to impact and 
abuse better, more uniform 
machinability than conventional 
quenching methods. It adds up to 


NITED STATES STEEL CORPORATION, PITTSBURGH 


longer life in the hole for drill collars 
and lower over-all cost for you 

When you need drill collars 
sucker rods, drill bits, or any other 
steel equipment for oil drilling, it 
will pay you to specify USS Carilloy 
and get the extra stamina and dura 
bility that your exacting service r 
quires. For help on any steel prob 
lem, write United States Steel, Room 
5022, Pittsburgh 30, Pa. Or call ow 
nearest district sales office. 


COLUMBIA-GENEVA STEEL DIVISION, SAN FRANC! 


TENNESSEE COAL & IRON DIVISION, FAIRFIELD, ALA 
UNITED STATES STEEL SUPPLY DIVISION, WAREHOUSE DISTRIBUTOR 
UNITED STATES STEEL EXPORT COMPANY, NEW YORK 


= \ CARILLOY STEELS 


sate Penn Place, ELECTRIC FURNACE OR OPEN HEARTH 
n, 525 William 
; ania. COMPLETE PRODUCTION FACILITIES IN CHICAGO AND PITTSBURGH 


'T-1'' Progress Report 
PRESSURE VESSELS 


Pressure Vessel Com 

special ruling 
the limited vse ° 
re vessels 


i d 
ME Boiler o” 
poo fg announc 
iting r “ 
res Sse! 
"204, and its signifi 
ssure vessel construc 


mittee hos 


poratio 


Pittsburgh 30, Pennsyly¥ 
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Imperial Hydrofines Lube Oil 


NHE VALUE OF AUTOMATION 1S un 
‘| derscored in the new lubricating 
oil plant of Imperial Oil, Ltd., at 
Edmonton, Alberta, which was for 
mally opened last week. Automation 


made the plant economically possibk 


reducing the manpower requir 
nts needed to operate the proces 
its to four 10-man shift But b 
dding the lube oil plant to its exist 
finery, Imperial created a total 

) new jobs, 160 of which are in 
ckaging, maintenance, and 

itions. The $13-mil 
manufacture lubri 
of 25-million gal. a 
nts will be market 
provinces, British 


Canadian North 


manufacture 
caton of this 
luction Wa 

Ml 
th pl greatly increase 
output. One machine auto 
cans oil at the rate of 400 
triking feature is 
rs, such as reds, 
ens, on. the 


place of th 
I; 


. t. ul in black usua seen in 
: . ; . . ’ refine! re 1) better ippeal 
> ‘ 


t 


. ; 2 eeping, and morale. Th 
- -- 
. + + , : 
js : "™ ” il cd | irtist to blen< 
4; 7] if *,¢ i with the surrounding countr ( 


ide 
rime contractor, 
ll 5 month 


IMPERIAL’S LUBE PLANT at Edmonton has 20 major 


process units to manufacture 
lubricants from Leduc 


crude oil. This is the first time lube oil has been made com- 
mercially with the hydrofining process. Hydrogen, supplied by a cat reformer, is used to 


remove the final traces of contaminants. It improves color and odor and reduces sludge 


THE CONTROL ROOM is the nerve 
center of the plant. Air and electronic 


instruments cover all four walls. 


EXTENSIVE PIPING is required between the numerous units of the lubricating plant 


at the refinery even though the total product output is relatively small. 
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For Rent: Field 
Gasoline Plants 


Complete ''packaged"' natural gas- 
oline plants, built to customer specifi- 
cations and mounted on skids, are 
now being offered to field processors 
on a sale or lease basis by Elsey 
Corp., Bartlesville, Okla. 

While packaged natural gasolin 
plants have been offered for sale b 
fore, Elsey believes this is the first tim 
that a field processor can order a com 
plete plant on a turnkey basis on 
monthly rental 

[he plants are offered in variou 
sizes, ranging from l|-million cu. ft. to 
20-million cu. ft. of 
capacity daily. ‘The units can also b 


YAS proce ig 
used in multiples if larger processing 
capacity is needed. 

Three basic processes are a iilabl 
for making natural gasoline, butanes 
and propanes from natural gas. Thes« 
ire | the refrigeration cycle, in 
which liquid hydrocarbons are extract 
ed by reducing the temperature of the 
gas and condensing the liquids; (2 


the oil-absorption cycle, in which oil is “Some of those Jet Bits were 
0 rled TAS, AN C gasoline - - ” 
ee ee ee made in an old Aircraft Plant. 


is stripped by heating the oil and con 

densing the vapors; and (3) the cold a 
absorption cycle, which is a combina 

tion of the first two processes, using 


gas stream to inecrea 


S 


1 precooled 
ethciency 
Ihe Elsey “package” includes com 

pressor systems for boosting the ga The free world is using more oil than ever before. To keep 
pressure and complete gas-treating fa pace, oil wells are being drilled nearly ten times faster than 
cilities. Since the units are skid-nount : 
ed the only construction required at 
the operating site are the necessan 
foundation 


they were 30 years ago. This “jet age” calls for a lot of 


pipe .. API casing, tubing, and line pipe. 


Lone Star Steel’s great plant..run by your friends and 
Two lease plans—"lease rental neighbors .. is turning out top quality API pipe and deliv- 
and "service rental re offered to ering it on the double to locations all over the busy Mid- 
operators who prefer not to purchase 
the plants outright. 
Under the “lease rental’ plan, the 
customer pays for the site preparation 


work. The rental charge for use of the 
plant is based on his estimated gas on a rig or calling the shots as head man of his company. 


Continent petroleum area. 


Joe Roughneck, colorful symbol of the oil industry, likes 
to do business with Lone Star .. whether he’s roughing it 


reserves. Leases are written for at least 
four years and not more than ten vears Neighbor, wherever you are, specify Lone 
After expiration of the initial lease, it Star... and we both get a good deal. 
can be renewed on reduced terms. The 
customer pays for insurance on the 
facility in an amount stipulated by the 


lessor. ‘The customer is also required 
to keep the plant in top operating 
condition ze STE E a 
The “service rental” plan is identi 
cal with “lease rental’’ except that it | ¢c OM PAN Y 
provides for complete operation and ensciewe-sasee quale 
maintenance of the plant for the cus W. Mockingbird Lane at Roper e P. O. Box 8087 ¢ Dallas, Texos 
tomer by E'lsey. DISTRICT SALES OFFICES 

C. A. Elsey, company president, | Houston, Texas Midland, Texas San Antonio, Texas 
savs: “We estimate what the opera Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, Lo. 


tor’s actual cost would be if he staffed 
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then charge him that 
mount for running the plant.” Elses 

vs this of particular 
tage to the operator who isn’t familiat 
natural 
nish the know-how to 


What’s New 


the plant, ane 


plan is idvan 


with operation of gasoline 


plants “We fi 


‘Gilsonite’ Plant Nears 


American Gilsonite Co. has award- 
ed contracts to Foster Wheeler Corp. 
and Kaiser Engineers for the con- 
struction of a plant near Grand 
Junction, Colo., to produce coke and 
gasoline from ''Gilsonite” (| P\W—Jul 
5 >>,p Gilsonite” is. the 


1 unique hy dro 


com 


: i total cost of 

ring to | | Good 

f American Gilsonit 

is jointly owned by Bar 

nd Standard Oil Co. of 

ter Wheeler will build 

plant and Kaiser En 

ll erect a calcining plant and 
muxihiary facilit 

Americal rilsonite has ilread 

tarted mining operations at Bonanza 


Utah. The mineral will be transported 


insure proper Operatiol 
itv.” he savs 

The operational charg 
plan is on an 
escalator clause to ¢ 


crating 


mnu il 


expense of a 


IN REFINING 


il suspension in a pipeline t 
from the mining area to the 


plant 


USI to Build Plant 


U.S. Industrial Chemicals Co. will 
build the first commercial plant at 
Tuscola, Ill., for the production of 
isomers of sebacic acid, 

‘USI Isosebacic” acid. Init 
tion capacity will be 10-mil 
nually Completion 1S 
early 1957 


chemical 


of sebaci 


The new 
ISOMCTS 
mate proportions 
ethvl suberic aci 
dicthv] 


sebacic acid. Princy 
| 


adipic acid, 


butadiene ane 
l'uscola was selec 


First lsophthalic Plant To Go on Stream 


Standard Oil Co. of California plans to 
place the world’s first commercial isoph- 
thalic acid plant on stream before the 
[he plant, nearing com- 
will have a 

50-million 


Ib. of this organic chemical annually. So 


end of the year. 
pletion at Richmond, Calif., 
designed capacity to produce 


far, this petrochemical intermediate, has 
only been produced in pilot-plant opera- 
tions, The process for making isophthalic 
acid was developed 


after eight years of 
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research by California Research Corp., a 
Socal subsidiary. 


for improving the properties of plastics, 


The chemical is used 
paints, resins, and other surface coatings 
High-purity 


from metaxylene, an 


isophthalic acid is derived 
aromatic produced 
at the company’s Richmond refinery. The 
principal market is in the East, but the 
company decided to build the new plant 
at Richmond to take 


gration with existing facilities. 


advantage of inte- 
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of the avail 
ils from the near 
lant of Nationa 
ind an idja 
| -Chem 
Nationa 
{ 


Imperial Oil, Ltd., Jersey Stand- 
ard's Canadian affiliate, plans to 
start construction next spring on a 
- processing plant in the Redwater 

ld of Alberta. The plant w 


British Petroleum Co. plans to build 
a 2,600 b/d alkylation plant at its 
Kent (England) refinery for produc- 
tion of aviation gasoline. th I 


United Refining Co. expects to re- 
sume full bright-stock production at 
the burned out Seneca branch of its 
Warren (Pa.) nereery within four 
months. [h any has resumed 
f ent eee crude 

lant at the 5,000 b/d 

iped damage in 

the Seneca branch 
Nov.4'55,p13 
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* To locate your friends 


at the November API Convention in San Francisco 


¥ Telephone McGraw-Hill Petroleum Publications’ 


Convention Registration Information Center 


GArfield 1-5841 


@ The Information Center operators will be able 
to tell you if the customer, prospect or friend 

you are looking for is registered and, if so, 

what hotel he is staying at and what his room 


number is. They also will be able to give you 





company-suite locations. 
@ Phone booths with direct lines to the 
Information Center will be located in the lobbies 


of the Sheraton Palace, St. Francis, Fairmont 





and Mark Hopkins. 


McGRAW-HILL 
This service will be supplied courtesy of PETROLEUM PUBLICATIONS 


National 
Petroleum 
News 


Petroleum . 
Week . 


Platt’s Oilgram 
News Service 


Platt’s Oilgram 
Price Services 


Petroleum 
Processing 
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DERRICK TRAILS out 1,000 ft. of welded pipe from barge into Lake Maracaibo as Creole starts an experiment in which . . . 


Aluminum Pipe Gets Underwater Trial 


Creole Petroleum Corp. is experi- 
menting with a rust-resistant alumi- 
num underwater crude line in Lake 
Maracaibo, Venezuela. Reason: Cor- 
rosion of steel pipe is high because 
small marine borers called teredos 
feast on pipe coatings, exposing the 


ae ar: steel to brackish water. to the t . but crumbk 
DOUBLE JOINTED welding was done The 1000-ft. aluminum lit cok } Hon of the wa 


in single pass. Cutaway shows penetration. ] ; 
Be F P cently laid from an offshore y t t h exposed it 


Creole’s Bachaquero field (map) t mate of the exact 
flow station ashore. It took only 6% t of mage done bv the teredo 
hours for a special barge to lay th nv ofhcial said: ‘Asking 
4-in. line on the lake bottom, whic] how h damage the teredo caus 


is some 15 ft. or 20 ft. below the lak ig how h up 





surface 
Pipe lengths of 40 ft., each wer 
ing 150 Ib., were first welded toget!] 


Aluminum Co. of America, which 
had already had experience with un- 
into 80-ft. lengths, then welde« derwater pipe, worked with Creole on 


, the experiment. 
BACHAQUER continuous line off the bar¢ ) e 
as P 31 | \ CN l | with under 
342 min. were needed t , 


single-pass weld of the in | te when it 
ture shows cutawav view of weld Matagorda Bay, ‘Tex 
keep the pipe on the bottom, 280-1] e was needed to gather 
concrete weights were set « 
along the pipe rmit clectric-power gen 

Lake Maracaibo’s waters ar ting | or Alcoa’s Point Com 
pe sidered 10 times more corrosive than tort luminum smelter. The 
salt water because of the large number pipell required included 9 mi. of 
MAP SHOWS BACHAQUERO, where of mineral-rich streams that flow int f ring lin ind 14 mi. of mainline 
pipeline will carry crude from offshore. the lake. For that reason, maintenance t} is system, Alcoa laid 3,500 


1 offshore wells to sup 
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ft. of pipe for a comparison test—half 
regular steel pipe, and the other half 
aluminum pipe. When Alcoa recently 
checked the line, five years later, it 
found the aluminum pipe was “hold 
ing up fine” against salt-water action 

In addition, Alcoa reports that som«¢ 
pipeline companies have experimented 
with aluminum pipe onshore. For in 
stance, Interstate Oil Pipe Line Co 
installed an experimental section of 
welded aluminum pipe to move sou 
crude five years ago. 


If the Maracaibo experiment proves 
successful, it may encourage more oil 
companies to buy aluminum pipe for 
underwater use. 

Creole says its Maracaibo aluminum 
pipe is “strictly experimental.” But if 
it’s a success, the corporation may 
start using aluminum pipe in all its 
pipeline systems. Creole has already 
had good experience with aluminum 
risers in its systems in Maracaibo; some 
are reported to have remained in serv 
ice for more than 10 years. 

Costwise, aluminum pipe is morc 
expensive than steel pipe, Alcoa ad 
mits. But since steel pipe needs a pro 
tective coating for underwater use, this 
additional cost raises the cost of in 
stalling steel pipe close to the cost of 
aluminum pipe, which doesn’t need a 
protective coating. 





What’s New 


Pipeline construction for 1955 will 
slump off from 1954's mileage, th 
Committee for Pipe Line Companies 
reported last week. The committec 
said indications are that 4,835 mi. of 
crude and products lines will be com 
pleted this year at a cost of $185-mil 
lion. Products lines will make up the 
biggest share of this—3,103 mi., ex 
pected to cost $110-million. In 1954, 
5,340 mi. were built at an esti 
mated cost of $236-million. During 
1954, pipelines moved the biggest por 
tion—+42.6% —of petroleum and petro 


| 


products carried in domestic 


leum 
transportation, the committee said 


United States Steel Corp. has a 
firm commitment to supply Trans- 
Canada Pipe Lines, Ltd., with 34-in. 
pipe for the Saskatchewan and Mani- 
toba section of its cross-Canada line. 
Approximately 600 mi. of the line’s 
2,300-mi. total will be in the two prov 
inces. Previously, the Dominion gov 
crnment agreed to form a crown com 











IN TRANSPORTATION 


pany with the Ontario provincial 
government to build the difficult part 
of the line through Ontario (PW 
Oct.21°55,p24). U.S. Steel says it will 
complete manufacture of the pipe by 
late summer of next veat 


An increase in operating revenues 
for August was reported by 36 nat- 
ural gas pipeline companies to thi 
l’ederal Power Commission. The com 
panies’ gross totaled $134.7-million for 
August, a 25.9% increase over August, 
1954, and $1.7-billion for the 12 
months ending with August, a 16.6 
increase over the same period ending 
August, 1954. 

e 


Continental Pipe Line Co. wants to 
e a gathering system in the Frannie 
field of Wyoming from Interstate Oil 


Pipe Line Co. Purchase price is $55, 
000. Continental has asked the W1 
oming Public Service Commission fot 
iuthoritv to buy the svstem 


A.P.Il. MEMBERS 
GUESTS 


On the occasion of the 35th Annual! 
Convention of the American Petroleum 
Institute we congratulate this great 
organization on the work it has done 
and is doing in bringing together the 
greatest technical and management 
minds in our industry and in dissemi- 
nating information of value to mem- 


bers and the general public. 


Four years after the beginning of 
the A.P.I., Hercules Tool Company was 
formed to manufacture equipment to 
make the production of oil less ex- 
and faster. 


HERCULES | 


“MANUFACTURERS OF OIL FIELD EQUIPMENT 
GENERAL OFFICES AND PLANT 
Export Representative: Oil Field Equipment Co., Inc., L 


pensive, more efficient 
Hercules products have been changed 
and improved to keep pace with the 
industry and their use has expanded 
until they are today found wherever 


CI pany 
SINCE 1924 
TULSA, OKLAHOMA 
30 Church Street, 
New York 7, N. Y 
oil is produced. 
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Glenn M. Green, Jr. not only looks like 
traditional Texans are supposed to look 


he’s 6'4" without his Stetson), he is one of 


those Texans whose families go back to the 
days of the Revolution—Texas Revolution, 
that is. 

Glenn grew up hunting Indian relics and 
listening to tales of Indian fighting in the 
days when their Gonzales home was a fron- 
tier outpost. Like most teen-agers of the 
depression days, he had to earn his spend- 
ing money peddling papers, ice cream and 
groceries. Still later, to finance a college 
education, he was rod man on a survey 
crew, drove a bread truck and worked for 
the local electric company. 

After two years, Glenn’s college studies 
were interrupted by his enlistment in the 
Army. Five years later, he returned from 
Europe with a bronze star and wound up 
his active military career with a major’s 
leaf. Back on the college campus, he put ina 
year and a half studying during the day 
and working at the copy desk of the Austin 
American at night. Then his love of report- 
ing won out over his desire for a degree. 


rote | 
> 


Man) 


He got his first taste of oil reporting with 
INS. But, before long he was in Washing- 
ton covering Congress ... first for INS, and 
then for six Texas newspapers. In 1951 he 
joined National Petroleum News, and when 
it became a McGraw-Hill publication, he 
went with our Washington Bureau until 
1954, when he was sent to Texas to cover 
exploration, drilling and production news 
in the Southwest. 

In his present job as a Senior Editor of 
McGraw-Hill’s Petroleum Week, he 
likes to interview oil men on the job 
whether it’s the scientist in his lab or the 
toolpusher by his rig. His mud boots and 
camera are standard equipment as he treks 
through the oil country. 

Glenn Green is typical of McGraw-Hill 
editors. They live with the problems of the 
men—within the fields they serve—who 
look to them for accurate reporting of news 
that is vital to their industry and helpful in 
their jobs. That is why every McGraw-Hill 
publication provides and maintains an 
alert, interested audience for the advertiser’s 


sales messages. 


McGRAW- HILL 


PUBLISHING COMPANY, INCORPORATED 


App 330 WEST 42nd STREET, NEW YORK 36, N.Y. ap 


OVER A MILLION MEN IN BUSINESS AND INDUSTRY PAY TO READ McGRAW-HIiL BUSINESS PUBLICATIONS 
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Capt. Carl Drescher urges oil company executives to offer oil at better prices to the government's armed forces as 
ASPPA Clarifies Purchasi ICI 
/ j ™ “ 
S Clarifies Purchasing Policies 
i pe MAN WHO Buys more than 200-mill 


ao bu Iness 


n, director of the 
ising Agen explain 


‘ 


; 
1 
i | 


kind Wa umed 
problems that crop 
yf this magnitude 


ving enough bid ae 


145 aviation gasolinc 


Indiana Standard’s John Lewis takes advantage of break-time to go 


| not go higher 
over a knotty contract problem with ASPPA’s Lt. Col. John Whitson. 


ources. Purcha 
j 


will continue 


production 


Company men confer on a tough one for the govern- 
ment’s top buyer of oil products . . . while Gilliam and 
his aides get ready for the question and answer session. 

A joke draws a laugh from John Buscher (left), California Commer- 
cial Co., ASPPA director Arnold Gilliam, and Cmdr. L. G. Honey. 
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NOJC Firm but Cautious 


The National Oil Jobbers Council 
faces its next season with a new dues 
schedule, a firm stand on imports and 
highway programs—and one less 
member. And it will approach the old 
supplier-relations problem with slightly 
more confidence. 

Meeting last week at the Sherman 
Hotel, Chicago, NOJC delegates took 
some definite stands, along anti ipated 
lines 

e They 
along limited-access highways 


called for service areas 
irecas 1 
which motorists may select from com 
peting gasoline stations and other busi 
nesses 

e They 
tion that gasoline should be untaxed 
But they will fight to have existing 
motor fuel taxes dedicated to highway 


And the 


anv new taxes for highway-building 


reafirmed their convit 


use exclusively. will oppose 

e They voted to continue thei 
battle against proposals to impose man 
datory restrictions on import 

e ‘Thev lined up against the “sp 
cial privileges, prices, and contractual 
benefits” they believe are given by 
major rubber tire manufacturers to ma 
jor oil companies—and not to 
pendent oil jobbers 

e And to put 
these and other council polici the 
also voted to switch their method of 


more tecth 


paving council dues, thus boosting the 
Instead of paving 


to their own 


council budget 
sessments proportionate 
budgets, member groups will now 
according to the gallonage rate of then 
principal products 

One source savs the new hedul 
should “‘almost double” the council 


kitty 


Two member groups had raised 
pre-convention protests over the dues- 
hike proposal. But only one carried 
out its threat to quit the council— 
Empire State Petroleum Assn. I.SPA\ 
and the Kansas Oil Men’s Assn. had 
both condemned the anticipated switch 
to gallonage-basis assessments. ‘They 
argued that those who want to broaden 
and deepen the council's scope of 
tivities are going bevond the “original 
purpose” of the group (PW—Sep.23 
"55,p36). Despite adoption of the new 
schedule, though, the Kansas 
decided not to “withdraw in_ pique 
and to trv and mect the new schedule 
Ihe NOJC executive committee, in 
turn, promised to study KOMA’s pro 
tests before next May's meeting in At 
lanta. And a floor vote gave ESPA the 
“reconsider” its resig 


group 


opportunity to 
nation, after the executive committe 
had already accepted it uncondition 


ally. 
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With regard to supplier-jobber re- 
lations, NOJC adopted a "standard" 
contract and a "'sliding scale’ margin 
recommendation. 

The latter would give jobbers an 
crease in an “upward” market and a 
corresponding decrease in a “down 
ward’ market 

Both the margin 
ommendations will 


ind contract rec 
SCTVC merel 1S 
guides in negotiations between jobbers 


ind supphers 


NOJC's fight against alleged "un- 
fair’ supplier marketing practices, 
meanwhile, will remain within the in- 
dustry, at least for a while. The dele 
gates by-passed a pre-convention pro 
posal that NOJC snub the Oil Indus 
trv Information Committee, which 
ome jobbers consider a mere propa 
ganda tool of the major oil companies 
OC,” the group decided, “is de 
igned to operate at the local level,” 
hence mav be treated locally in what 
ver spirit prevails in the individual 
member groups 


Phe council's Economic Concentra 


What’s New 


Wanted: "A tough, durable, and 
attractive’ plastic container for oil 
products. ‘I’his is the challenge laid 
before the 17th annual forum of the 
Packaging Institute last week by Wil 
liam Naden, executive vice president 
of Esso Standard Oil Co. If oil prod 
ucts can be sold in a plastic container 
made from oil products, said Naden, 
is close to actual 
perfection im packaging as we are ever 


“we will have come 


ipt to reach.” 
° 


Two Fort Worth independent oil 
jobbers have altered their supply 
arrangements. Crites Oil Co., former 
ly supplied by Skelly Oil Co., has 
witched to Phillips Petroleum Co 
Felts Distributing Co., principally a 
Cosden Petroleum Co 
formed a separate distributorship to 
handle Skelly products 


jobber, has 


The Federal Trade Commission has 
accused Double Eagle Refining Co., 
Oklahoma City, of "misleading" buy- 
ers of its reclaimed oil products. F'I'C 
savs Double Eaglk failed to disclose 


+ 
‘ 


tion subcommittee said it found th 
| 


depletion allowance is being used b 
oil companies “as a tax dodge and a 
source of revenue to subsidize market 
ing to the detriment of the independ 
cent marketer or jobber,” and urged 
that the council take the matter befor 
four separate congressional commit 
tees. But the delegates voted to “pub 
lish” rather than “adopt” the subcom 
mittce’s recommendations. The vote 
specified that no action be taken unti 
the Mav mecting 

In still a further effort to achiev 
suppher-jobber harmony, the delegate 
decided to investigate the possibility 
of getting suppliers to spell out thei 
commercial account policies and prices 
in trade publications. 


In the convention's final order of 
business, delegates elected Clint K. 
Elliott as new NOJC head. E'lliott, of 
Pine Bluff, Ark., replaces John H 
White, of Charleston, S. C., but with 
the title of president. White's title wa 
chairman. Elliott was his vice-chair 
man. Also elected are Everett Yerly, 
La Crosse, Wis., vice-president, and 
Myles Hall, Duluth, Minn., 


treasurer. 


secrctar 
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on its can labels that the oil inside 
is composed wholly or partially of used 
lubes. The company has 30 days to 
answer. 

* 


Esso Standard Oil Co. spelled out 
its commercial account dilemma last 
week, just before the general jobber 
complaint about suppliers’ comme 
cial account practices came up before 
the National Oil Jobbers Council 
J. A. Miller, Esso’s marketing man 
ager, told members of the Empir 
State Petroleum Assn. that his com 
pany abandoned the scramble for com 
mercial consumer accounts in 1950 
In the next four vears, he said, Esso’s 
share of potential commercial business 
dropped from 14% to 5% in its IS 
state marketing territory—a_ loss of 
more than 100-million gal. of gasolin« 
annually. As a result, he said, Esso is 
now determined to retain its present 
commercial gallonage, even if it must 
quote “unattractive” prices in som 
areas. The company is also going after 
new commercial business, he said, pro 
vided it can be obtained at a profit to 
both the manufacturing and the mar 
keting departments of the company 
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WORKOVER ON A WELL at Agha Jari, in Iran, is carried out by the Consortium 


» 


as it plans development of this new field, while 


Oil Already Nets Iran Big Dividends 


lran's newly reactivated oil oper- 
ations are already netting the coun- 
try handsome, multimillion-dollar di- 
vidends. An official report was issued 
last week the lramian QOn:l Partici 
nmonly known as the 

marking the first an 

ent reopening 

Phe report 


oil 

i} 
bbl 

nts durn 
ending nex 


ibout S9S 


nt fiscal vear 
7.6-million. Thi 
clire t oil payments, 
lon in foreign 


to he brought 


, 
mul 
sortium to meet 
inother two veatr 
r ending March, 1958 


revenue will rise t 
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E. J. Brouwer directs operations of 


Consortium’s operating companies 


$237.2-million. Dh 
will jump to S1S7 
eign exchange broug 
sortium to mect 
tinue at $49.6-millior 
Generally spt ik 1 
hares profits on oil 
with the lranian go 


Direct oil payments alone during 
the present fiscal year already equal 
about one-half of Iran's current total 
budgeted expenditures. 

This additional re ! 
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cialists. Of the 250° specialists, 1 3¢ 
ie American, 108 British, 34 Dutch 
and 2 lrench 


The Consortium has agreed to 
produce and lift minimum yearly 
quantities of oil during the first three 
years of the agreement, totaling 
535!/-million bbl. for the period. 
\bout half of this is to be refined 
it Abadan, and the rest exported a 
crude. In addition, the Consortium 
operating companies deliver to the 
govermment’s National Iranian Oil Co 
domestic 


inv products needed for 


consumption, as well as a fixed por 
tion of crude oil for direct sale on 
world markets 

The report gives th 
breakdown of production and lifting 
during the first 12 months of oper 
ition (through Oct. 1955): gross pro 
duction, 107,021,793 bbl.: crude take 
by NIOC, 6.186.116 bbl.; crucdk 
cessed in the Abadan_ refinen 
680,085 bbl; and products tiken b 
NIOC, 11,132,493 bbl 

\ total of 426 tankers was load 
with crude oil at Bandar Mashur, anc 
353 tankers with products at Abadan 


Bandar Mashur, the only port 
that can take supertankers up to 
38,000 tons, is being rapidly expand- 
ed. Abadan can take only smalle: 


Consortium’s 


follow Wg 


vessels Lhe ce velop 
ment work has already made it pos 
ible for Bandar Mashur to handk 
50 tankers a month. This figure 

expected to reach 90 by early 1956, 
when a fourth jettv is scheduled for 
completion. Four new pumps_ have 
been installed, bringing the port's 
present total to nine. A supertanker 
can now be loaded in less than 2 
hours. Eight new 18,000-ton tank 
have been built to receive more crud 


Development of the relatively 
"young" oil field of Agha Jari is 
also being speeded. The ficld (pir 
ture) is located close to the Bandar 
Mashur port. In August, for exam 
ple, Agha Jari supplied 269,000 b/d 
out of Tran’s total planned produ 
tion of 350,000 b/d. A new multi 
stage stabilizer production unit dé 
signed to handle 157,000 b/d_ of 
crude was commissioned in July, 
increasing potential capacity of th 
field by 50%. 


Aviation gasoline “in quantity" 
will soon become available for ex- 
port from Abadan, the report states 
Reconditioning of the — catalytic 
cracking plant is nearing completion, 
and recommiussioning of this cracker 
and of the No. 2 alkylation unit is 
expected shortly. By the end of next 
vear, most of the refinery’s total 
equipment will have been 
tioned and put into working order. 


recondi 
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Seven U.S. Firms Bid in Peru 


Seven American companies and 
two Peruvian firms have qualified for 
bidding on further oil concessions in 
Peru's Oriente next January. All nine 
companies hold the present maximum 
if 2,470,000 acres in the eastern r 
gion, now the scene of intense explora 
tory interest (PW —Sep.30°55,p20 
hot law (No. 12376 


promulgated by the Peruvian govern 


Under a on 


ment in July, oil ¢ 
until Oct. 17 to bring their Oriente 
oncessions up to the maximum limit 
id to submit 
ipate im the 
igned areas. They mai 


ompanies were given 


ipplications to parti 
iuction for un 
extend thei 


public 


Idings an additional 2,470,000 acr 
under this law, or double the present 
legal maximum 

The companies that will bid for 
the further concessions ar Lexas 
Petroleum Co.; Socony-Vacuum Oil 
Development Co. of Peru; Peruvian 
Pacific Petroleum (¢ Cities Sen 

Richmond Oil Co Standard 
of California); Peruvian Gulf Oil Co.: 
International Petroleum = Co., 

Jersev Standard Cerro dk 
Corp | S. mining 
troleo Sullana, Ltda +) 
Union Oil); Cia Peruana de Petrole 
Kl Oniente” S. A. ( Peru 


+} 
! 


ompan 


owned by 


eement with 


nics 


Seven other companies holding 
concessions in the Oriente did not 
apply for the maximum holdings 
which would qualify them to join in 
the auction. I'wo of these are clos« 
to the maximum: Peruvian Oils & 
\Mlinerals, Ltd Canadian 
now holds 1,867,227 acres including 
both exploration and exploitation 
rights: and ‘Trans-Western del Peru 

ontrolled by a U. S. independent, 
Western QOuiulfields, Inc., of Denver 


hich holds 2,057,977 acres 


which 


Last month, Peru's president signed 
Supreme Decree No. 2 which stipu- 
lates terms for participating in the 
bidding and auction on available 
Oriente concessions. It also closes 
the door to further applications in 
this region ‘until such time as the 
supreme government adopts a fur- 
ther decision.” 

Ihe decree states 
ment promulgated Law No 


that the govern 
12376 
calling for auction “for this occasion 
only.” Its policy is “to encourage d« 
vclopment of the petroleum industr 
in the Oriente (Eastern Peru), stimu 
liting the interest that has been dem 
onstrated by national and foreign com 
panies in applying for the maximum 
concession areas permitted under the 
ordinary. svstem.’ 


Concessions will be auction 
decree states, under the same 

tions as those governing ordinar 
cessions in the region, with thi 
idditional obligation a cash bom 
fixed at a minimum of 5'4é¢ per 


ICTes., 


The nine qualified companies have 
until Jan. 16, 1956, to present their 
bids to the government. Ilicy m 
bid on a total of 2,470,000 acre 
which 617,500 acres may be du 
exploitation concessions. ‘The area 
ire to be described by lots of 12 


icres or less, and there is no obliga 
tion that thev total the 
limit. If there are 
cations, exploitation bids will get pref 
erence over exploration requests 
The Ministry of Development & 
Public Works will announce the win 


ning bids 30 davs after closing of th 


maximum 
Ove rlaps in ipphi 


‘ 


auction—for which the date has no 
vet been set. The concessions will | 
nted a month later 


Gulf. Jersey Veto 
60-40 Profit Split 


ITALY—-Two major oil companies 
—Gulf and Jersey Standard—made 
it clear last week that they won't 
accept the Italian government's pro- 
posed 60-40 split on oil profits (1’\\ 

Nov.4'55,p26). This, it was pointe 
out, would upset the generally accept 
ed world-wide principle of 50-50 sha 
ing of oil production profits betw 
a government and a foreign oil pro 
ducing company. 

Gulf called the government 
posed revision of Italy's oil law 
icceptable.” A Gulf afhliate in Itah 
has already made two oil discoveri 
on the mainland, and Gulf says it will 
withdraw if the draft 
passed as they stand now. Jersey Stand 
ird, which has also expressed interest 
in Italian oil development, savs it 
would not go in under the proposed 


revIsIOns iT 


provisions. 

Thev sav that in a country like Ital 
where production costs are very high, 
the margin of profit to private compa 
nics would not be more than 12 
while the government would receivé 
S8S% through taxation and rovalties 

As the Italian Parliament starts d¢ 
bate this week on the Cabinet-ap 
proved oil law amendment, it fac 
new pressure from the government 
Ihe Minister of Industry urged speed) 
passage of the revisions “in the na 
tional interest.” He announced that 
no further oil permits would be issued 
until the law is passed. 
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What’s New 


Oil Equipment Financed 


MEXiICO—American Overseas Fi- 
nance Corp. last week committed to 
one unidentified U.S. oil equipment 
manufacturer a "good part’ of the 
funds it has earmarked to finance 
export sales to Mexico (PW—Sep.16 
'55,p24). A substantial portion is left 
for other firms that have applied fot 
AOFC financing aid. No further for 
mal commitments have vet been made 

U.S. equipment manufacturers hav« 
been showing substantial interest in 
getting financing for sales to Petroles 
Mexicanos, the Mexican government 
oil entity, AOFC said. The number 
of inquiries has, in fact, been the 
financing orgamization’s main problem 
in lining up its allocations for Pemex 
sales. The sum allotted to back export 
is close to the legal 
AOFC charter 
lhere are pro 
exceeding this limit, al 
though in general the organization 
aims to spread its facilities as broadh 


sales to Pemex 
limit permitted by the 
for anv single customer 


visions for 


iS possible 

\ privat AOF(C 
was organized by a group of five banks 
to help U.S. exporters in foreign mat 
kets bv enabling them to offer longer 
capital 


hnancing body, 


credit terms on _ productive 


goods. It will consider financing up to 


60 of the sales 
export transaction 


price of a particular 


New Policy in India 


INDIA—The Indian government re- 
vealed a major policy decision last 
week: It plans to form government 
companies to prospect for oil ''side 
by side" with private oil firms. 

K. D. Malaviva, Minister for Nat 
ural Re made the disclosure on 
his return from a study trip to the 
U.S.S.R., Rumania, West Germany 
Holland ind the U.K PW sep 
55,p25 it had been 


government 


until now, 
umed_ that 


cipation in oil exploration would 


5 ) 


nfined to stock holdings in th 
, 


private o1| 
Malaviva 


rovernment 


Mmpank 

laborated, too, on th 
intention to use Russian 
help ess untapped oil 
resource Ihe Minister said seven 
would arrive in India 
shortly. The extent of Indo-Soviet col 
laboration in oil drilling, he 

id on what the Soviet 


ol experts t 


technician 
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een granted to U.S. and other for 

gn companies in 1954-55, many more 
till under consideration (PW 

Aug.5°55,p22 


ABROAD Last week the National Production 


; 


Council finished its study of a draft 
revision of the 1953 mines and quar 
starting of oil re ries law and passed it back to the Min 
ernment stry of Commerce & Industry with 
“The Council's 
spokesman told 


“was to draft the 
} 


vey turns up. But 
fineries by the Indian go 
with Soviet aid is “out of the scope uggested 
of the present arrangement,” he add 
ed. The Soviet technicians will deter 
mine what assistance the U.S.S.R. can imendments in such a way 
offer for full development of the helpful to Egypt to 
industry and will also study the pos ural resources.” 
sibilities of manufacturing drilling Now the Ministry of 
equipment in India ll draft the revision in final form 
The Minister further revealed tl hen send it to the State Council 
private mining interests in Wester gypt’s Supreme Court) for studv by 
Europe and an_ unidentified t irists. From there it in th 
German firm had offered India ncil of Minister 
laboration in drilling for oil. “W< 
determined to acquire oil know-h 
he said. ““We will get it from 
can, and in th 


changes 
Tall concern, d 
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as to be 


increase her nat 


Commerce 


gor 


for final approval 
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possible time 


New Consortium Head 


Joseph Addison has succeeded H. 
E. Snow as general manager of Iran- 
ian Oil Participants, Ltd.—commonly 
known as the international oil Con 
sortium. 


lran Oil for Turkey 
TURKEY—Any oil that Iran sells to 


Turkey under a recently concluded headed the ( 
agreement will come from the gov- t ts formation 
ernment's tiny Kermanshah refinery nt with th 
and will not be drawn from the quota to British 
received from the international Con- te 1 managing 
sortium for sale on Iran’s own unt at British rent 
his was announced in Teheran last 1 the tl man internat oi 
week as a stipulation of the agreer t team that n tiated the Iramian oil 
under which Turkey will purch ent. The American representa 
700,000 bbl. annually of product t oward W. Page, a director 
from the small Iranian refinery in tl f rd Oil Co. (N. J d th 
northwest mountain region ' John H. Loudon. a man 
Turkey looking t I rector of Roval Dutch Shell 
Iran and Iraq for badly need Addison has been secretary of th 
supplies because of her tight suppl rtium company since it 


| 
i 
1 
} 


has been 


creation 
position from other source \ ‘Turk t vea I o that he was 
ish-Iranian company was set up | h P ] to which he 
cently in Ankara to handle the pr in 194 rom the legal professi 
posed purchases from Iran f ucceeds Addiso1 

A plan is being worked out al onsortium compat! 
der which Iraq will pay off 


of some $35.7-million 
ments 
Western oil 


| 
WAT) 


EGYPT—An Arab League spokes- 
man in Cairo denied that the league 
wants to bar oil shipments to Israel 
from countries outside the Middle 


East." A ion to this effect h 


ire slowing 
Turkey becaus« 
fault im credit 
too, the Sovict 
was no longer 


Turkey 


Oil Code Delayed 


EGYPT—Government wheels ars 
grinding slowly toward promised re- 
vision of the mining code that is ex 
pected to open the gates to new oil 
concessions throughout Egypt. A 
though numer permits h lr 


been difficult f 

to enforce a nai 
Medite 
t the spoke 


Tranecan agall 


Man il 
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Israel thus gets crude oil for its Haifa 
refinery from Rumania, U.S.S.R., and 
Venezuela. 

. 


SAUDI ARABIA—The government's 
official Mecca radio station recently 
warned oil companies not to venture 
into any activities in the Buraimi 
Oasis, which was occupied by British 
ofhicered troops of the Sheikh of Abu 
Dhabi and the Sultan of Muscat & 
Oman. 

The Saudi warning did not mention 
oil companies by name, but it was a 
clear reference to Iraq Petroleum Co.., 
which has oil concessions in the lands 
of both the Sheikh of Abu Dhabi and 
the Sultan of Muscat & Oman (PW 

Oct.14'55,p29). With occupation 
of Buraimi by the British-protected 
Sheikh and Sultan, IPC would auto 
matically extend its concession area to 
the borders of Saudi Arabia’s vast 
Rubb el-Khali, the “Empty Quarter.” 

Ihe Saudi broadcast said that Saudi 
Arabia maintained its full nights in the 
disputed area and does not recognize 
any concessions granted, or to be 
granted, to individuals and companies 
in that area unless they are granted 
by the Saudi government 


GUATEMALA—The rush to Gua- 
temala by U.S. oil companies—ma- 
jors, wtee Bs integrated companies, 
and independent producers—is now 
expected to result in a 100°, “‘over- 
subscription" for applications in Peten 
province. 

Latest tally indicates that more than 
30 different 
interest in applying for concessions in 
that 10-million-acre province. A new 
spot check shows that at least eight 
different groups of independents from 
lexas, Louisiana, and Arkansas _ will 
be in the running. In addition to 
those previously listed (PW—Nov.4 
as interested in applying for 
concessions are: Tide Water, Ohio 
Standard, Signal Oil & Gas, and Husk: 
International 


groups have expressed 


_—- = 
29,pe ) 


CUBA—Transcontinental O:! Corp., 
of Dallas, has acquired a half interest 
in oil concessions held by a Cuban 
firm and has agreed to drill two wells 
“before the first of the year.” ‘hic 
agreement was announced in Havana 
by the president of Cia Petrolero 
Pacheo, S.A., which holds two con 
cessions totaling 11,000 acres 


ITALY—British Petroleum Co. has 
contracted to supply an Italian re- 


PETROLEUM WEEK 


NOVEMBER I!, 1955 


finery with crude oil, presumably from 
the Middle East. The Eduardo Gar 
rone refinery at Genoa announced it 
would refine up to 14,000 b/d of the 
crude for several years. A BP spokes 
man said the agreement enables the 
British company to re-export refined 
petroleum and products to markets 
outside of Italy whenever it considers 
that demand justifies it. Italy is ex 
pected to take most of the products, 
however, with the balance to be sold 
in continental markets 


e 
QATAR—Output of this Persian 


Gulf sheikhdom's high gravity crude 
remained fairly steady in September 


Make 


determinations ~ 


in 3 to 4 minutes 


with the 


but was up 21°, over a year earlier. 
The Iraq Petroleum Co.’s Qatar af 
filiate listed September production at 
451,152 tons, or roughly 114,292 b/d, 
as compared with 94,785 b/d in Sep 
tember, 1954. 


ECUADOR—Jockeying between an 
American mining company and a 
British oil firm for or ne: $3 Ecuador's 
largest oil producer has been resolved 
as a draw (PW—Oct.28'55,p29 
Last week an agreement was reached 
under which South American Gold 
& Platinum Co., of New York, and the 
British-owned Lobitos Ouilfields, Ltd 
would each acquire a one-third inter 
est in Anglo-Ecuadorian Oilfields, Ltd 


CENCO coulometric 


mercaptan titrator 


Here’s a dependable instrument that provides a rapid, routine 


method of measuring mercaptans and H2S in hydro-carbons. It’s simple 


to operate. . 


requires no standard solutions. . . 


measures thiols as low 


as 100 micrograms. From 15 to 20 consecutive analyses can be run without 


instrument adjustment. 


Reaction time registers in tenths of seconds 


directly on the titrator. Average determination time is 3 to 4 minutes 


depending upon the amount of mercaptan present. 


Overall size 12” x 12” x 414". Operates from 115 volt, 60 cycle power 
supply. Licensed under patent rights of Standard Oil Company (Indiana). 
No. 20930 Cenco Coulometric Titrator complete, $549.00. 


5 | 
The most complete line of 
scientific instruments and lab- 


| oratory supplies in the world 


BRANCHES AND OFFICE CHICAG: 


SANTA CLARA « LOS ANGELES « REFINERY 


CENTRAL SCIENTIFIC 


Ask for Circular No. 1264. 
Central Scientific Company 


1726 IRVING PARK ROAD, CHICAGO 13, ILLINOIS 

+ NEWARK » BOSTON © WASHINGTON © DETROIT « SAN FRANCISCO + 
SUPPLY COMPANY—TULSA * HOUSTON 

OF CANADA LTD.—TORONTO « MONTREAL « VANCOUVER » OTTAWA 
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The Market Place 


Current key crude and refined oil prices compiled for PETROLEUM WEEK by 


All Prices as of November 7 


KEY 
¢ per gal 


PRICES—REFINED PRODUCTS 
bbl 


except dollars per where $ is show 


Western Hemisphere 
U. S. Gulf Coast, 


cargoes 
Gasoline, 97 oct prem 
Gasoline 40 oct reg 
Kerosin¢ 
Heating oil, No 
(,as oil 48-52 d 
Fuel oil, bunker * 
Caribbean, cargoes 

100 130 
oct research prem 
87 oct research reg 
79 oct research 


2 oct motor 


rl ide 


method 


Heating oil, Ni 

Gas oil, 48-52 du 

Fuel oil bunker “¢ 
New York Harbor, barges 

Gasoline, 89 oct reg 

Kerosin¢ 

Heating oil, No 

I uel ( No. ¢ 
— sroup 3, northern shpt, 

Gasoline S6 oct reg 

erecine 

Heating oil, No. 2 

Fuel oul, Ne 
Chicago, bulk 

Gasoline, 86 oct 

Heating oil, No. 2. 

Fu il, No. ¢ hig 
Los Angeles, rack 

Gasoline, 84 oct { 

Stove dist., PS 1 9.25-1f 

Diesel fuel, PS 2 ) 

Light fuel, PS 

Heavy fuel, PS 40 
Natural Gasoline, 

FOB Group 3 

FOB Breckenridge, Tex. 
Penna. Lubes 


Bright stock, 25 p.t. 


bulk 


9.625-10.1 
mie} 
13.1-13.1 


Grade 26-70 


Mid-Continent Lubes, 
RB ¢ ht ; | )] 1 
Neutral ent 


Tulsa basis 


Gulf Coast Lubes 
Brig ht tock 


Neut ent 


Eastern Hemisphere 


caTgoes 
de 100 130 


Gasoline ct 
( 1 2 


Singapore, 
vg 


research 


t motor metho 
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( 


Vene cuela 


Middle 


Middle 


lar 


AROUND THE WORLD 


Platt'’s OILGRAM Price Service, a McGraw-Hill Publication 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE Ol 


f ora ; x 
Western 
at the well 


I if misphe T¢ 


United States 


Gull 

Wes 

\\ 

\\ 

I 

\l 
I] Mol pons l t 
Penna. Grade, Bradford dist. flat price 
California, Signal H d 
North Louisiana-A 
Wyoming sw 
W voming d d 
anada (flat prices, at the well) 
\cheson-Stony Pla Alt 
I W ben Alta.) D 
Re te Alt 1D 
1) Mississij \l 
Smiley-Viking (Sask.) 
Cargoes, FOB lifting port designated 


1% 


Amua\ 


Las P 


2.5¢ bbi 


Eastern Hemisphere 


East, Persian Gulf (Cargoes, FOB lifting port) 


Kast, E. Mediterranean 
\r } ( S } 

| f f | Bar 
East (Cargoes, FOB Lutong, 
S . 27 


Sarawak) 


KEY TANKER RATES 


Last ng t e vovage 
U. S. Gulf-New York, clean (USMC flat) $2.85 
U. S. Gulf-New York, dirty. (USMC —5°%) $2.71 
NWI-USNH, dirty (USMC —5°o) $2.57 
NWI-UK/Continent, dirty (Scale +27'/2°o) 41/5* 
—_ Gulf-UK/Cont., dirty (Scale +30%) 68, 5* 
Gulf-l LIS\IC 


SNE] 
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Write for Bulletin D on Dual 
String Tubing Control with 
Orbit Screw End Christmas 
Tree Valves. 


>>». 


~, 


, 


Sure way to avoid Flowdowns 


You can’t use more economical valves 
in your production operations than Orbit 
forged steel Production Valves. They are 
designed and built for continuous heavy 
duty service. 

Maintenance is reduced to a minimum, 
even in the roughest service, because the 
Orbit principle of seating does not require 
a lubricant to shut-off pressure. 

Opening and closing operations are short 
and easy. Lubrication is only occasionally 


required, and then but at 
ORBIT \ 


two points, to insure posi- 
VALVES all times. 
® 


tive, easy and fast action at 


The owner of the above 10,000 pound 
test surface installation has further availed 
himself of the savings Orbit provides by 
using four Orbit Venturi Type 2° x 1° wing 
valves instead of four full opening 2° valves 
on the tubing wings. A total savings to 
the operator, in this instance, of $605.00. 

Orbit manufacturers a full line of forged 
steel Production Valves, from 1 to 4; 
working pressures starting at 500 pounds 
WOGL, to and including 5,000 pounds 
WOGL, both carbon trim and stainless trim. 

Orbit forged steel Production Valves are 
available through your favorite Well Head 
manufacturer. 


There is only one ORBIT VALVE 


ORBIT VALVE COMPANY 


P. O. BOX 699 


TULSA, OKLAHOMA 








The arrow is pointing to the Du Pont test car's 
fuel-injection pump, which is driven by the 


same shaft as the distributor. 


From these tanks in the trunk, any of six dif- 
ferent fuels can be selected for testing in the 


fuel-injection engine. 


chassis dynamometer. 


“f° 
Kee” om 
eeeee? Bh. 
ht 


Fuel-injection car being tested on DuPont Petroleum Laboratory's 


Special DuPont test car studies 
advantages of /1e/-/12/ecli0n 


Will fuel-injection soon replace our 
standard carburetor system? As yet, no 
one knows the answer! But there are 
certainly many advantages to recom- 
mend it... such as freedom from car- 
buretor icing, reduction of vapor lock 
troubles and improved power. And it 
will permit automobile styling changes 
since the hood lines can be lowered. 

But how would a trend to fuel-in- 
jection engines affect the refiner? As 
a large supplier of the chemical addi- 
tives used to improve fuel perform- 
ance, we at Du Pont are interested in 
this development. And to study it thor- 
oughly, the Du Pont Petroleum Labo- 
ratory is using a specially equipped 
test car. 

The car has a Lincoln V-8 engine 


to which has been added an American 
Bosch fuel-injection system and special 
instrumentation. In addition to road 
work, the Petroleum Laboratory has 
tested the car on the Laboratory's chas- 
sis dynamometer. 

From testing it with a variety of 
gasoline blends, the Laboratory has 
found that fuel-injection permits great- 
er flexibility in blending fuels. Fuel 
components with higher vapor pres 
sures can be used, and it is possible 
that increases in the use of higher end 
point fuels may be practical. These 
wider tolerances could result in signif- 


icant economic advantages to refiners, 
as well as welcome benefits to the mo- 
toring public. 

The Du Pont Petroleum Chemicals 
Division now has this car on a demon- 
stration tour throughout the United 
States. 


Better Things for Better Living 
. through Chemistry 


Petroleum Chemicals 


E.!1. DUPONT DE NEMOURS & COMPANY [INC.) * Per 


Sales Offices 


AG 


Phone RAndolph 6-84 


ep UNi versity 
Phone CApit 
Phone MAdison 5-1 


mington 98, Delaware 





Producers, 
Watch This: 


Stress On 
Refining? 


Oil Won't 
Stand Still: 





The Compleat Oil Man Misses No Bets 


If you want to be The Compleat Oil Man, you have to watch every- 
thing. For oil markets are nothing if they’re not closely inter-related. A 
price change, an edict from Mr. Flemming, a new look at oil company capital 
expenditures—any of these can raise anything from ripples to tidal waves 
half the globe away. 


The mosaic of oil prices shows itself in many patterns. Take the re 
cent bids to the armed services for motor fuel. A Philadelphia refiner of 
fered 34.8-million gal. of 83/91-octane at the extremely competitive figure of 
10.15¢ , f.o.b. his plant. The immediate reaction to this bid, strangely 
enough, came from London. The Philadelphia offering, a Britisher said, 
might cut him out of some U.S. government sales in Hamburg, Germany. 


No oil event stands alone. Bunker “C”’ fuel prices firmed up this week 
along the Gulf and East Coasts, and the strengthening was noted in Vene- 
zuela and the Middle East. The wherefores: Venezuelan royalty deals on 
heavy crudes are hung on the prices for heavy fuel at the U.S. Gulf. At 
least one Middle East crude import contract is tagged in part to prices of 
residual at Philadelphia. 


Examples of the inter-relation of various segments of the oil world 
are thirteen to the dozen. Mr. Flemming’s request that Middle East imports 
be cut back may put as many as 15 or more 18-knot supertankers out of 
their present employment. The recent 0.5¢ advance in Oklahoma natural 
gasoline prices already is predicted to have a buoyant effect on winter- 
grade motor fuel prices in Vancouver. Higher costs of southwest oil pro- 
duction are causing the smart-money boys to sell their oil wells, buy into 
asphalt manufacturing—to cash in on a $2-billion bonanza in the next 
decade’s road-building program. And only time will tell, but some folks say 
that the Nov. 1 boost in lube-bearing Pennsylvania crude oil prices is the 
forerunner of general price hikes for mixed-base crudes in the Southwest 
and the Rocky Mountains. 


Still with us on the premise that there’s no such thing as an isolation 
ward in the oil business? Then, producers, hold your hats while you look at 
the recent British Petroleum Co. bid to supply crude oil to the Argentine 
government (PW—Oct.28’55,p35). Unless something unexpected happens, 
BP will grab off its second mammoth crude oil sale in world markets by 
Quantity Discount Allowances. BP bid C & F prices to Buenos Aires at the 
following scale: up to 5-million bbl., $2.60 for 3l-gravity Kuwait oil; to 
6.5-million bbl., $2.57; and up to 13.2-million bbl., $2.54. If QDAs become 
a trend in the world crude oil trade, producers will stand to lose heavily. 


Foreign refiners, watch this curve ball coming. There will be an in- 
creased emphasis on refinery expansion abroad. The scuttlebutt is strong 
that one international oil company already has decided to spend much more 
money abroad in 1956 on refining than on exploration. For nonintegrated 
refiners abroad who sell products to the majors, this could be bad news. 
If a move is afoot for greatly increased major-company emphasis on refinery 
construction abroad, independents will meet rougher competition. 


Tighten up bunker oil in one corner of the world and look at what 
happens. Just when everybody is breathing easier now that the West Coast 
residual surplus is licked, what happens but a shortage? Last week, a major 
West Coast refiner—just out of bunker “C’” fuel—came into the Caribbean 
for supply. He needed the oil to fill a Chilean requirement—which he al- 
ways used to furnish out of Los Angeles. 
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PETROLEUM WEEK’S 


Fingertip, Figures 


MILLIONS OF b/d 
7 ee T TOTAL DEMAND 
Latest 4-week 
average 
Year ago 





rYNVUE WEATHER so far this fall hasn’t 
| been encouraging for the petro 
stry. Distillate fuel oil stocks 

ibout 9% higher than 


~ TOTAI\LDEMAND n indu 


“*eebeee, 1 year ago. And the weather has been 
e+ cues ~*~ F SS ee warmer than normal and nearly 
TO STILLS”. ' : varmer than last year. The 


Latest week . 1 a 
Previous week ige degree-« iV count 


Year ago 6.941 r th '. S. through Nov. 5 was 
CRUDE PRODUC N ; ompares with 414 degree 
qooed *e Latest week 6.77 » th S ] ) 

*“ERUDE PRODUCTION [itt eptese reese tl Srevious week 6.760 ept. 1-Nov. ¢ pe riod of 
(Oe Ba 1 5 is 


Year ago 6.191 nd the “normal” of 419 degree 
————T TT T 
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DIST LATE DEMANI Or is pr riod. The degree days 


3.0 Latest 4-week 5 basis 

Year eat 1.64 ither to date has been warmer 
in all major regions of 

2.0 xcept the Southeast and 


DISTILLATE \:, DEMAND ‘ vast. Heating oil consump 

Ss ; a ” . 4 eT OY = two areas is small, how 

1.0 ites ee ne eons Seemeasia sagen TOTAL IMPORTS , and is almost insignificant when 
wr T T T ’ . Latest week ‘ . . . 

| East Coast, Great 


wit! 
TOTAL IMPORTS Previous week 1.11 es 
+ «4 Year ago 42 | . and Midwest consumption 


pe = eee CRUDE IMPORTS t Coast had 319 degree 





eteee 
Fe wear a et te teeeesee tet errs -* 
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bescceceee®**Secenese® Previous week 61 
* CRUDE IMPORTS ‘ P Year ago 669 mpared with 354 in the like 1954 
I d the normal of 375. In the 
Region, the degree day 
far totals 530, compared 
in 1954 and the normal of 
Midwest has recorded 515 
ompared with 596 in 

the normal of 550 
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CRUDE STOCKS a 
Week ended 

10-29 
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Crude oil production 
by PETROLEUM WEEK 
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EVER-TITE F 


EVER-TITE 
STANDARD 
ADAPTER AND 
COUPLER 


EVER-TITE 
ADAPTER 
AND 
COUPLER 


EVER-TITE 
SHANK 

HOSE Mar 
COUPLING | 








Here is why EVER-TITE assures 
speed... safety... economy 


Superior quality forged body » 
—precision machined —* 


Uniform wall thickness 


—no weak spots “nena 


Extra heavy reinforcing rim 


larger diameter cam ears 
for longer service life 


Extra ha 
Hi-Strength Stainless \ 
forged Steel 
handles pins 
—greater —greater 
economy safety and 
longer 
service 
Uniform heavy 
wall thickness 


—no weak spots 
P Superior quality forged body 


—precision machined 


Recess retains gasket 
—accurate tolerances 


in coupler and assures 
proper placement 








ou save time in deliveries — and reduce wear 
Y and maintenance costs — when you use Ever- 
Tite Couplings. Ever-Tite gives you the finest in 
quality and engineering. And Ever-Tite gives you 
tight connections every time— because every Ever- 
Tite has positive gasket compression that is de- 
pendable under a// conditions. Get Ever-Tites— 
and get the best in quick couplings. There is an 
Ever-Tite forevery need—in brass, aluminum, stain- 
less steel and malleable iron. Other materials sup- 
plied on request. Ask your distributor for details. 


The Best in 
uick Couplings 


For Tight 
Fill 
Deliveries 








EVER-TITE 
“99 COUPLER 
with Sight Gauge 

a 


97 
Locking Cap 


97 
Twisting Cap 
; eit 
97 Adapter 


No. 97 97 Adapters 
Ever-Tite for Ever-Tite 
Fill Cap “99” Coupler 


OO 
Dust Plug Dust Cap 


EVER-TITE 
DUST PROTECTORS 
CPR 


Chain for attaching Dust Caps 
or Dust Plugs 
to adapters or couplers 


EVER-TITE "W_ ‘ 
ADAPTER 
AND COUPLER dif 
FOR 
TANK CAR = 
UNLOADING & lew is 
EVER-TITE 
90° FULL-FLO 
ADAPTER AND COUPLER 


Drop Tubes or Pipe Threads 


EVER-TITE EVER-TITE 
GASKETS HANDLES 











EVER-TITE 
COUPLING ELBOW AND 
CHECK VALVE UNIT 
EVER-TITE SPOOL ADAPTER 


EVER-TITE COUPLING CO. INC., 254 WEST 54TH STREET, NEW YORK 19, N. Y. 





His phone is ever busy around API time. 


Lacey Walker left this week for San 
Francisco to ring up the curtain for 
the 34th time on an annual meeting 
of the American Petroleum Institute 
—oildom's greatest production. 

retarv, Walker 
ible for setting the stag 
nd cueing the performers, a_ task 
called “monumental” by API Presi 
dent Frank M. Porter 

Walker’s career with API has just 
panning the entire list of an 
nual meetings. of which the first was 

ishington, D. C., in 1920. He 
taff in 1921, after 


id clerk, a statistician with 


\ nstitute 


MISSCC 


having 


| Commission in his home 

owa, and a staff member of 
1 Petroleum Refiners Assn 

tatistician, and 

ponsibility of 

» vears later. ‘The 

he relinquished in 

but he 

until 


g secretary; 


tant treasure! 


Walker's experience with the API 
dates back to the time when it had 
34 employees and a budget of $460,- 
000. Now it is a far-reaching enter- 
prise with 9,800 members, 325 em- 
ployees, and a budget of $7!/2- 
million. 

I] first onvention in ¢ 

onegre Hotel the St 

Hilton—and 

ot vet 
7 oil men. TI 
mvention attract 


n all-time high 


been 


as / oi MEN AT WORK 


Galley proofs of the San Francisco API 
checked by 


detail 


program are thoroughly 


Walker, who has a 


genius for 


4 A: 
a 
¢ 


Distribution of papers is discussed with 
(Mike) Michel, 


of publications, and aide, Roxie Dowling. 


Eloise technical editor 


Lacey Walker to Lift Curtan 


Attendance at th 
not threaten that 
lieves, bec 1LLS¢ oft 
motene fron 
from east 
worthy 
memorabl 
by th 
of the host ! 
tend than ever be 
that about 
will be register 


who checked 
1950, the last tu 


on the distaff el 


Activities at the annual meeting 
have kept pace with API's growth. 
This year there will be 150 committee 
meetings—in addition to |4 group 
sessions, 2 general sessions, 5 board 
meetings and luncheons, and an ex- 
ecutive committee meeting. 

Evervthing must be ] 


ad 


made mor 

before it 

CISCO \ O 

Walker jour 

ind surveved hot 

thev could accomm 
\W ilker began last 

rganizing ce 

gathering 


‘ 


So bulky and busy have the annual 
meetings become that Walker doubts 
they will be held anywhere except 
Chicago in the future. 


» t thi 


rran ‘Theat 
idded difficult 
ittered meeting, 1 
f Walker that 
to West Coast 
When the API 


PETROLEUM WEEK NOVEMBER 





FF 


ge 
2 


~.. 
ae 


f 


Assignments of meeting rooms in the various hotels are finaled with the aid of Ernest Collenburg, Walker’s chief assistant, 
and Evelyn Martin, secretary. At next week's gathering there will be 150 committee sessions, 14 group meetings, 2 general 


sessions, 5 board meetings, and one executive committee meeting. API now has a membership of 9,800. 


or 34th Time on APIs Annual Meeting 


city for the convention 
i right and prope! 
this same undue 
responsibility th 
his only political 
became mavor of ‘T 
k in 1930 when hi 


pointed out where his 


Another facct of his private lif 
illustrates the dedication to orderlin 


{ 


which is so essentiil in planning th 


details of an API meeting. In Orang 

County, N. Y.. Walker owns a lI! 

cre farm which stubbornly insist 

sprouting quantities of grass. It 

delight to start up his tractor at ever 

ypportunitv and manicure it to lawn 

smoothness Arrangements for accommodating the press are talked over with Dick Shaner, director 
Walker's gemus for detail and 50 to 60 writers make headquarters in the API press room. 


dedication to API recently causé 

Porter to siv of him: “He has been 
with API almost since its inception 
Besides his duties in office, he has hid 
the burden of arranging mecting 

Anvbody who takes a look at our pro 
gram will sce what a monumental task 
this is. It is remarkable that he keep 
nearly evervbodvy satisfied. It is a trib 
ute to his organizational skill and 


hy of publicity. Usually, 


patience 


Because of Walker's accomplished 
handling of the meetings, there is 
considerable conjecture as to what 
will happen when he reaches the man- 
datory retirement age of 65 on Feb. 
16, 1957. 

Many want him to remain in a con 
sulting capacity to arrange the meet 
ings. If asked, he will probably stay 


Important details of board meetings and group sessions are worked out with the API 
president, Frank Porter, who calls Lacey Walker’s job a “monumental task.” 
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PAUL W. BOUNDS | 


Bounds has 
Delta Gulf in the ¢ 
( oast uut seve! years 
Delta Gulf has also appointe d Forrest 
J. (Chuck) Allen, Jr., drilling 
neer for the Gulf Coast division, I 
Charles, La., and Edward J. Kwadas, 
assistant to the chief engineer. All 
was formerly with Conc A Petrole 
Co.; Kwadas, who will assist George 
F. Stetson, was formerly with Hunt 
Tool Co., Houston 
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FOR SALE 


62’ Cantilever Drill Mast 
(2 sections 31'}) manf. by Lee C. Moore 
Co. Capacity 192,0007—With crown block, 
racking platform and fingers. Low, Low 
Price. 


Morton 38” Draw Cut Shaper 


15 HP constant and variable speed drive 
motor. New—!/3 of cost 


3000 314” Nuts 


(Cold Press—!3 Thread.) New—Will sell 


at less than '/2 of manufacturers price 


WESTERN STEEL COMPANY 
8161 W. 3rd St. 
Los Angeles 48, Calif. 
Tel. WEbster 8-2701 











HELICOPTER HIRE 
FOR EUROPE, MIDDLE EAST 
AFRICA AND FAR EAST 
company operating American hel 
AUTAIR LTD. 

75 Wigmore Street, London, W.1 
Telephone: Welbeck 1131 


British copters 








BUSINESS OPPORTUNITIES 
Use this Classified Advertising Sec- 
tion for bringing business needs or 
opportunities to the attention of 
men associated in administrative, 
executive, management, sales and 
responsible technical, engineering 
and operating capacities within the 
oil industry. 
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DESIGN 
ENGINEERS 
PERMANENT OPPORTUNITIES 
WITH McKEE 


In Our Refinery, Metals or 
Industrial Divisions at Our 
Cleveland, Ohio, Offices 


McKee with more than 50 years of successful op 
doing business all over the world; is one 
of the largest, oldest and best known engineering 
end contracting firms in the business. The McKee 
organization continues to grow and expand, thereby 
offers many present and future opportunities for 
qualified and experienced engineers and designers 
in the following fields: 
PIPING 
STRUCTURAL STEEL 
CONCRETE 
PROCESS HEATERS 
EQUIPMENT SPECS. 
ALSO 
ELECTRICAL DRAFTS. 
LAYOUT ENGINEERS 
PROCESS ENGINEERS 


Applicants should have at least five years’ of ex 
perience 


eration, 


Here is a rare opportunity for you to utilize your 
engineering abilities and talents 


McKee offers top compensation commensurate 


with experience and ability. No age limitations 


Transportation and Moving Allowances 
PLEASE SEND RESUME TO: 
Edward A. Kolner 
ARTHUR G. McKEE & CO. 


2300 Chester Ave. 
Cleveland 1, Ohio 
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AS THE EDITORS SEE IT 





increasingly evident the 


7 ) : has | ny 
Imports I olicy will n settled on its merits, but 
‘ — ely its) probable Impact on the gas 
Is ‘Hemispheric onsumer. Senator Douglas (D., Il.) mad 
cl Chicago. The senator 
There's more and more indication that the ided entirely on the “pocketbook” a 


\dministration is leaning toward a Western oun passage of the bill 


Hemisphere attitude on oil Imports. That would | Vel family S20 to 0) 


is, it feels that for reasons of national secu more 7 e total increase Douglas 
rity out dependence must be placed first on said. 1 cl m S200-million to S600 
oil resources in this hemisphere million 

[his view was shown in the recent exemp No one knows 1 these figures spring 
tion of Venezuela and Canada from furthet but ve may sure the public ts 
imports reductions at this time, while im ing to | luged with them. Thus, the 





porters from the Middle East and the Far ndluser concentrat facts and fig 
Kast were asked to cut back an added 7°, to convu he natu vas consume! 
Phis hasn't created the stir in foreign onu will bring highe1 
circles that some had anticipated. The in not lowe sumer pri \ll other ar 
fuential Financial Times in England said vument r worth vill simply be 
the move is being interpreted in London 
is being of negligible significance so far as 
the Middle East oil picture is concerned , ‘ . 
One reason why there was no outcry was Creeping Control 
that the cut would be less than 1°) of that © 


area's production. Meanwhile, worldwide ce Mobilize rthur Flemming said 


t 


mand is continuing to climb and there has ther aay | NO} there will be no 
been a substantial increase in refinery ex neca Tol cl ernment control of oil 
pansion outside the U.S 
In the long run a Western Hemuspher 
olicy in this country probably will be more 
Iset by the growth of markets for 
Middle East oil in Europe and elsewhere t doesn't take much reading between th 
ning was warn 


ne that concer of imports is only one short 
Merits Are Out ‘ e MOVvead TPOI ne ft domesti pro 


Ihe industry is going to have to talk ti reshi to hi vovernment of 
dollars and sense to the general public it ial warn an industry abo the dangers 
it wishes to get the Harris bill passed by \ yntrol 1 warning 
the Senate to free natural gas producers wortl memberin t all ti for the 


from government control ul t oO ls has dan curves 
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Travelonden.... revoiutionizes long 


t wate 


Here at last is a practical answer to the 
awkward problems of yard handling 
and particularly those nightmarish long 
loads. Traveloader combines the unique 
ability to pick up, carry and stack 
long, unwieldy or multiple pallet loads 
—indoors or out. Operating over paved 
or unpaved roadways, it does the job 
fast, safely, and much cheaper than 
other equipment. 


ONLY 
TRAVELOADER 


Picks up like a straddle truck 


This one machine, with one operator, 
replaces two and often three fork 
trucks, portable cranes or straddle car- 
riers, and does the job better. You save 
manpower, cost of buying and maintain- 
ing other expensive equipment, aisle 
space, and time. Because Traveloader 
loads from the side and carries loads 
lengthwise, it requires much less aisle 
space than fork trucks. 


® Delivers like a highway truck ¢ 


a 


load handling! 


Unlike a straddle carrier, this new 
machine can stack up to 12 feet high 
And when traveling, the load is nested 
safely aboard the Traveloader’s deck, 
eliminating dangerous dangling and 
swaying of load, distributing load 
evenly over four large wheels, and 
making speeds up to 30 MPH prac 

tical and safe. 


Write for descriptive bulletin No. 1360. 


Stacks like a fork truck 


THE BAKER-RAULANG COMPANY 


Baker’ 


1284 WEST 80th STREET = 


CLEVELAND 2, OHIO 





handling equipment 


A subsidiary of Otis Elevator Company 





Day after day, TIMKEN’ bearings take 
heavy loads on Lufkin pumping units 


| hat eo Foundry and Machine 
Company builds pumping units 
like the one below with the knowl- 
edge that they must lead a long and 
rugged life of virtually unattended 
operation. They pump crude oil out 
of the ground in great quantity day 
after day, and they must be able to 
take the heavy pounding encount- 
ered in sanded-in wells. To help 
make this possible and with mini- 
mum maintenance, Lufkin mounts 
the crank pins of the larger units on 


Timken* tapered roller bearings. 


The tapered design of Timken 
bearings enables them to take 


the heavy radial and thrust loads 


encountered. And full line contact 
of rollers and races in Timken 
bearings gives them the extra 
load-carrying capacity they need 
in rugged oil field work. Timken 
bearing rollers and races are case- 
carburized to give them a hard, 
wear-resistant surface over a tough, 


shock-resistant core. 


And we make our own steel to 
insure bearing quality. No other 
American bearing maker does. And 
we make it nickel-rich for superior 


toughness. 


By holding the pitman boxes 


concentric with the pins on these 


LUFKIN 


pumping units, Timken bearings 
make seals more effective in keeping 
lubricant in, dirt out. Maintenance 


costs are reduced, wear is cut down. 


Get the No. 1 bearing value by 
specifying Timken bearings on all 
the oil field equipment you build 
or buy. Look for the trade-mark 
“Timken” 
your assurance of trouble-free serv- 
ice. The Timken Roller Bearing 
Company, Canton 6, Ohio. Cana- 
dian plant: St. Thomas, Ontario. 
Cable address: ““TIMROSCO” 


ts bearin sve the 6 
a“ - . 


= 


on every bearing. It’s 


HOW LUFKIN FOUNDRY AND 
MACHINE COMPANY MOUNTS 
Timken tapered roller bearings 
on the pitman pins to carry 
heavy radial and thrust loads, in- 
sure long life, less maintenance. 


HARD ON THE OUTSIDE, 
TOUGH ON THE INSIDE 


Rollers and races of Timken 
bearings are case-carburized 
to give a hard, wear-resisting 
surface over a tough, shock 
resisting core. Result: longer 
bearing life 

Only Timken tapered roller 
bearings have these advan 
tages: 1. advanced design; 2 
precision manufacture; 3 
rigid quality control; 4. nick 
el-rich Timken alloy steels 


TAPERED ROLLER BEARINGS 


NOT JUST A BALL NOT JUST A ROLLER THE TIMKEN TAPERED ROLLER BEARING TAKES RADIAL AND THRUST LOADS OR ANY COMBINATION 





